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BRIEFS 


STEEL PLANT FOR KENYA--A study on the construction of an integrated iron 
ind steel plant in Kenya will be drawn up by the Austrian planning company 
Austroplan for the Kenya Government within 14 months. The study will be 
nanced by development aid funds. Costs are estimated to be about 
nillion shillings. The Kenya Government will have to invest about 
4.59 billion shillings in the realization of the steel plant project. 
Auslvtoplan already planned one of the world's biggest steelmills which 
is irrentlv under construction in Venezuela; in East Africa, the firm 
rking on a study on the construction of a veneer plant and on the 
ion of a Tanzania kaoline plant. [Vienna DIE PRESSE in German 


OVIET GAS FOR AUSTRIA--The construction of a natural gas high pressure 


ipeline from Freistadt to Enns linking the upper Austrian natural gas 
network to the big intercontinental “est Austria pipeline (WAG), will be 


nished within a couple of weeks. The new 3/7 kilometer pipeline will 
stribute Soviet, Persian and North Sea natural gas. Trial operation 
[Vienna VOLKSSTIMME in German 25 Jul 79 p 6 


ezin in October 1979, 
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DECLINE AND FALL OF SPLINTER PARTY REPORTED 
Prankturt/Main FRANKFURTER ALLGEMEINE in German 16 Jun 79 p 6 


{Article by Joerg Bremer: "A Young Party Comes to an Early End: The Party 
of Right-Wing Social Democrats (SDU) Disbands"/ 


/Text/ The basic idea was a good one, remembers Hans Guenther Weber, at 
present still national chairman of the Social Democratic Union (SDU). It 

had its founding day exactly 2 years ago in Moenchengladbach; now a national 
party congress meeting in Braunschweig is supposed to dissolve the SDU again. 
Similar to the "Bund Freies Deutschland" /Free Germany Federation/ or Lothar 
Bossle's “Liberal-Conservative Initative", a rallying association will then 
safeguard the interests of the party that has gone out of existence. The 
faithful members are being advised to join Fredersdorf's Citizens’ Party so 

as to “achieve a concentration of all freedom-loving and socially conscientious 
groupings" in the 1980 Biundestag election. The Ludwig Frank Foundation, 
created by the SDU, will continue to exist as the most promising offspring 

of these 2 years. 

Such is the early end of a "good conception," a rallying party for all 
citizens who did not want to have anything to do with the “largely corrupt 

and internally divided" SPD. It emerged in a wave of protest against left- 
wing Social Democrats who were setting out to win majorities in city council 
party groups kreis conferences and SPD district party congresses. This trend, 
as well as the successes of the Stamokaup wing of the Young Socialists in the 
Hamburg executive board elections, was furthered by the growing distrust of 
party leader Willy Brandt whom Weber, in December 1976, no longer believed 
capable of harmonizing under one roof the pressure of the moderates and of 

the orthodox forces. But while Weber then foresaw only a voters’ pool of 

3 to 4 percent for a leftist splinter party, he gave a more right-wing oriented 
rally movement a good chance. Social democracy had not yet had any experience 
with right-wing splintering, and the rebels counted in the long run on a voter 
pool of about 15 percent. The SDU was not intended to become a substitute- 
SPD, no predecessor division of the CDU--as it was said--but a center Social- 
Democratic Party which did not want to have anything to do with any variety 

of socialism. "Social responsibility is the basis of our political work. We 
act out of patriotic conviction." 














In a long-simmering process, an opposition party wing attempts to hold its 
ground until, after a painful martyrdom, a separation from the mother party 
appears promising. A scornful resolution on the irreconcilability of 
membership in the mother party and functioning within an opposition promo- 
tional association, in a “sectarian” work group--not a discussion to settle 
disagreements but an organizational act--provokes exits whose battle cry is 
supposed to create solidarity. This is the customary model for splintering 
off, to which the history of the SDU's creation adds an example. But in the 
case of the SPD, it is evident again and again that the solidarity to the 
mother party is stronger than the courage for independent existence. Thus, 
after separation, but few of the critics remain. 


An SDU had already emerged out of a disintegrated Krefeld City Council SPD 
party group under surveying engineer and defeated (because of the left) 
Landtag member Sinnecker; formerly, until 1957, he had been in Gustav 
Heinemann's All-German People's Party. Also belonging to this party was 
jurist and City irector Stienen who, until 3 October 1976, had been SPD 
Bundestag delegate from Krefeld. But he subsequently had to yield, as early 
as the candidate nomication process, to a Youth Socialist. Braunschweig's 
Chief City Director Hans-Guenther Weber, holder of an honorary doctor's 
degree from the Indonesian Bandung University, party member for more than 

40 years, tortured in concentration camps and founder of rightist-leaning 
Fritz Erler Society, became the third leader of the association. About 50 
persons of similar civil backgrounds met for a discussion in December 1976, 
which was to prepare the half-year process of party formation until June 1977. 
All 26 members of the founding commission were SPD-renegades. Franz Josef 
Strauss saw in the initiators person of the highest esteem whose concepts of 
‘ocial democracy he felt himself tied to in spite of very different interpreta- 
tions. Golo Mann and Max Adenauer sympathized with the new creation. The 
chairman of the Fritz Erler Society, Doebertin, to be sure, tried to keep 
his society away from the development. Foreign--"international"--friendship 
declarations from Luxembourg, from the Netherland DS 70, from Italy and 
France gave impetus to the right. An agreement was concluded with then, 

ii- ed at confronting "the danger of a neo-Marxist peoples’ front movement 

in Europe, emanating from the SDP and other socialist parties." 


But there were quarrels even before the founding party congress. To many, 
the draft of the party program appeared “half-cocked"; the initiators were 
charged with undemocratic methods, and the time for program corrections was 
deemed too short. The charge was levied that the SDU wanted to pass the CDU 
o. the right, that there was no delineziion from the Christian-Democratic 
rarties. The "frenzied zeal of the converted," wrote a periodical, shows 
self in a hatred of the SPD, which is disposed of as a party of tyrants 
uid charlatans. But the distaste of the renegades for the mother party was 
kept in the same historical framework of good neighbcrly insuts, and vice- 
versa. In VORWAERTS, »arty chairman Brandt muttered that with the SDU it 
was a case of furtherance of, for and by Strauss. He said they were just 
sowing the seeds of future trouble. The then minister-president of North 
Rhine-Westfalia, Kuehn, recognized in the new creation a "stillborn sect- 
child," for whom VORWAERTS predicted a march into the wild blue yonder. 
The party organ concluded that "a monstrous basterd of the most diversified 
world outlooks" was ready to become an appendage of the CDU and the CSU. 
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As early as a week after the founding party congress in June 1977 came the 
first departures. The two board members Kissel and Dau took their leave. 

As he bade farewell, Offenbach District Delegate Becker said there were no 
social democrats at work, only charlatans. Indeed, in addition to sPD-rebels, 
former adherents of the CDU, FDP, DP, and BHE had joined--a grand total of 
3,500 members. This made a common program more difficult; the multiplicity 
of views stood in the way of a distinct profile. Weber tried to stake out 
the boundaries of the CDU and SPD with the subject of democracy, patriotism 
and market economy. With the CDU one could find a common ground on foreign 
and defense colicies; with social policies he could find something attractive 
in the SPD. instead of political successes there were frictional losses in 
the SDU. What was lacking was a real and above all a charismatic leader. 

The mobility of voters between SPD and DCU had been overestimated. In 
September 1977, the SDU reported merely an increase to 4,000; it entered the 
year 1978 with a maximum membership of 5,000. 


In May the SDU showed its preference: It recommended to its members in 
Lower Saxony that they vote for the CDU in the Land parliament election in 
early June; in October, it asked them to come out in Bavaria in favor of the 
CSU. In May 1978, the Ludwig Frank Foundation was established. It was 
named after the SPD-Reichstag delegate who as the first Social Democrat in 
the old empire had voted for the state budget. The SDU wanted in this manner 
to prove its "statesmanlike™ character and separated itself--if one wants 

to follow the historic picture of the Weimar time--from the SPD, from 

that “class struggle party." Gerhard Loewenthal was the main speaker at the 
founding event. The foundation's guiding interest is the fight against the 
peoples’ front tendencies in Europe. 


Then in February, when the "“Liberal-Conservative Initiative" of Wuerzburg 
political scientist Lothar Bossle was founded, there was talk in the SDU 

for the first time about dissolution. Then in March, Fredersdorf, the 
chairman of the German Tax Officers’ Union anticipated the dissolution. 
Indeed, at the end of March, Weber recommended joining the planned, newly-to- 
be-created, “tax party." He quickly drew the consequences for himself and 
undertook in Lower Saxony to rally the Fredersdorf friends. Hie comrades 
from North RKhine-Westfalia, above all Sinnecker in Krefeld, who town group 
had given the name to the entire SDU, felt themselves passed over. After 

a phase of a hopeful start and a second phase of hopeless lingering, the 
humanly most unpleasant last stage started--because of a lack of profile 

and money--in the spring of this year. Via the party's court of arbitration 
and the Braunschweig Land Court, Sinnecker and Weber negotiated with each 
other. The party disbanded. This weekend, the last 300 faithful will 
decide in favor of joining Fredersdorf's tax party. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


RECENT TERRORIST ARREST, ITS EFFECTS, EXAMINED 

frankfurt/Main FRANKFURTER ALLGEMEINE in German 11 Jun 79 p 3 
Life, Career of Terrorist 

/Article by fh.: “Involvement in the Murder of Schleyer?"/ 


/Text/ Frankfurt, 10 June--Rolf Heissler, the (alleged) terrorist wi was 
arrested this weekend in Frankfurt, belongs to the first successor organi- 
zation to the Baader-Mainhof gang whose leading members were arrested 1 June 
1972. Heissler, who was born 3 June 1948 in Bayreuth, was set free on 

2 March 1975 on demand of the kidnappers of Lorenz, the CDU politician from 
3erlin; he was flown to Aden at that time. Supposedly, he and Siegfried Haag 
were instrumental in building the terrorist successor organization that 

ame to the fore in the kidnapping of Schleyer, the employers’ association 
president, in the fall of 1977. 


Heissler is susrected of having bought the small bus that was used in 
Schleyer's kidnapping, as well as another car of an Italian make that was 
used in the crime against Schleyer., Heissler is also accused of connections 
with the hijacking of the Lufthansa “Landshut.” 


Heissler had gone to secondary school in Munich and had started his studies 
‘., philosophy and journalism at the university there in 1967. In 1969 
ie allegedly founded the “Tupamaros of Munich" organization that has been 
iassed as criminal, together with Reinders, Pohle, Teufel, Irmgard Moeller, 
ind Brigitte Mohnhaupt, who was arrested over a year ago in Yugoslavia and 
then released to a still unidentified country. This organization supposedly 
has many connections to "Rote Hilfe" /Red Help/ of Munich as well as to 
Aewegung 2. Juni /Movement cf 2 June/. Heissler was known in his circles as 
n explosives expert. 


issler's tracks surfaced lately in various "conspiratorial" apartments; 
for example, in Duesseldorf at 28 Auguststrasse, where his writings have 
eeu found, as well as in the Hamburg apartment on 14 Eilbeker Weg, where 
the core group of the (alleged) terrorists of the second generation--that 
is, the generation following the Baader-Meinhof gang--has been staying in 
various configurations up to their discovery in the fall of 1978. Certain 
findings pointed to close connections between the users of both apartments. 








Arrest and Investigation 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 11 Jun 79 p 3 
/Article by fh.: "Varying Versions of Heissler's arrest"/ 


{Text/ Frankfurt, 10 June--The search for accomplices of Rolf Heissler, the 
3l-year-old terrorist who was taken this weekend, has been unsuccssful so 

far. Heissler, who is seen as one of the most dangerous German terrorists, 

was arrested and shot Saturday by criminal police while entering a so-called 
conspiratorial apartment in the part of Frankfurt called Sachsenhausen. 

He sutfered a wound in the head; his condition, however, is no longer critical. 
Heissler is known as one of the criminals who participated in the kidnapping 
and murder of Hans Martin Schleyer, the employers’ association president and 
his four companions, and is also being connected to the murder of Juergen 
Ponto, chairman of the board of the Dresdner Bank. More than 4 years ago 

he was set free and flown to Yemen at the demand of four other German terrorists 
in exchange for Peter Lorenz, the kidnapped CDU politician. 


The Federal Prosecutor's Office and the Federal Criminal Police Bureau were 
reserved in their information concerning the success this weekend in their 
fight against terrorism. The investigating authorities described in detail 
only the course of the dramatic happening in the groundfloor apart nent of 

the house on 79 Textorstrasse. According to this, Heissler came to the 
apartment Saturday morning about 0815 hours; several criminal police officers 
from Frankfurt were in the apartment at this time. He opened the door and 
was “addressed" by the officers. At the same moment, a police spokesman 
reported, Heissler reached for his weapon, a loaded 9-mm revolver, a “detective 
special,” which he wore in a fast-draw holster. Then one of the officers 
fired a shot. The bullet hit Heissler above his right eye, without damaging 
it, however, and was removed the same evening in the frankfurt University 
Clinic. 


Heissler agreed to the operation only after consultation with Frankfurt lawyer, 
Rainer Foch, who has meanwhile disputed the police description and started 
proceedings against the officers involved. According to his information, 
Heissler was “taken by surprise” by the police, was shot immediately upon_ 
entering the apartment and had “neither drawn nor tried to draw" /his gun/. 
Also, his weapon was unloaded and was in the watstband of his trousers. — 
According to the lawyer, an examination by doctors revealed that Heissler's 
brain was not damaged by the bullet. 


The spokesman for the Federal Prosecutor's Office, Piesker, did not want to 

say yesterday how the investizgoting authorities found the terrorist apartment 
in the old four-story building in Sachsenhausen. The versions that became 
known after H.issler’s arrest range from information from the public, to 
information found by the police in the apartment of Elisabeth van Dyck, whe 

was shot to death early last month in Nuernberg, to a new search scanner of 

the Federal Criminal Police Bureau. As reported by this newspaper, the experts 
in Wiesbaden had come to the conclusion that the terrorists were no longer 














necessarily to be found as before in anonymous high-rises with underground 
garages a short way from the highway, but that they had gone into apartments 
in old buildings where a majority of the tenants were foreigners who changed 
apartments often. The sparsely furnished one-room apartment with the name 
plate "Riem" in Sachsenhausen corresponded exactly to this picture. The 
greater part of the other 24 tenants are Turks, Moroccans and Yugoslavs. 
Picsker would say yesterday only that Heissler's fingerprints were found 

in the Nuernberg apartment, a fact which gave support to the knowledge that 
he had been in the FRG lately and that the apartnent in Frankfurt was discovered 
only on Friday. The spokesman for the Federal Prosecutor's Office did not 
know whether, as has become known unofficially, the key to the apartment was 
fastened with a magnet to the mailbox, where the search officers found it 
and where they put it back after opening the door. He said, however, that 
this would be "typical." 


Heissler had come to the apartment on Saturday with fresh rolls and the 
weekend editions of six different newspapers and a pictorial magazine under 
his arm. Investigating officers consider it probable that the terrorists 
have contact with one another through coded advertisements. It is not 
established yet from where Heissler was coming that morning; there are 
"clues," however, with which to retrace his way. Heissler had apparently 
just arrived in Frankfurt that Saturday morning. A pretrial judge from the 
Federal High Court did not have to go to Heissler in the clinic in Frankfurt 
resterday for the arrest, as was first planned. According to Piesker, 
teissler was rearrested by Munich's District I Public Prosecutor's Office. 
fhe terrorist was convicted in Munich of bank robbery and still has a 
considerable sentence to serve. 
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LASER-GUIDED MISSILE TECHNIQUES REVIEWED, UPDATED 
Paris AIR ACTUALITES in French Jun 79 pp 14-19 


[Article by Chief Ordnance Engineer Forget, director of the laser-guided 
precision ordnance program; Principal Ordnance Engineer Castel, director 

of the air-to-surface laser missile program; and Ordnance Engineer Guillaume, 
project engineer for ATLIS and the laser-guided bomb ] 


[Text] The ground-based targets amenable to a conventional air attack are 
quite varied, and generally present little contrast with their surroundings. 
In order to detect them, a quick, acute perception and analysis of the en- 
vironment are required, and until recently, only the crew could assume these 
tasks in flight, 


So most of the air-to-surface weapons in use around 1960-1970 were not, in 
contrast to many of the air-to-air weapons, equipped with terminal guidance 
apparatus using a characteristic of the target directly, They were either 
guided by alinement on the pilot's line of sight or unguided, two firing 
modes for which the accuracy of the projectile's strike decreases with dis- 
tance, and which therefore force the support plane to pass near the target, 


Thus the very short-range surface-to-air defense systems inflicted heavy losses 
on the support planes during the Vietnam and Yom Kippur wars, and gave rise 

to an urgent need for a weapon fired from a large distance, intended to 
neutralize hard targets (which requires a shot at the goal), which are limited 
in size like bridges and likely, because of their importance, to be provided 
with anti-aircraft defense systems. 


The development of optronics in the United States was to make it possible to 
satisfy this need and manufacture high-precision guided missile whose accuracy 
is not very sensitive to the firing distance, and which make use either of 

the natural visible characteristics of the target (television-guided missiles 
and bombs as early as 1963), or of artificially emitted light produced by a 
laser source pointed at the target (laser-guided missiles and bombs from 1965 
on). 


As a result of considerable efforts carried out mainly by the U.S, Air Force, 
the first guided bombs were tested in Vietnam, beginning in 1968, The laser 




















guiding system appeared there to be more advantageous from the cost-effective- 
ness point of view than the television guiding system. At the end of the 
fighting, 2 months of bombing with laser-guided bombs were more effective 

than the 4 years of conventional bombing that preceded then. 


Characteristics of Laser-Guided Air-to-Surface Missile Systems 


The laser-guided missile systems are characterized by two functions: the il- 
lumination of the target by an extremely thin ray of infrared light (invisible 
to the human eye), emitted by a powerful beacon with a laser light source, 
called a laser illuminator; and the detection of the light spot produced in 
this way, in order to enable the attacking plane or the guided missile to 
steer to the target. 


All the present-generation laser illuminators produce light at a single wave-~- 
length, Several neighboring targets illuminated simultaneously can be distin- 
guished by means of a code that governs the rate of laser emission to which 
the associated detector is tuned, 


Given the limitations of the propagation of infrared rediation in the atmos- 
phere, all these systems operate in clear or slightly foggy weather, 


At this stage already there are several kinds of air-to-surface systems, which 
differ by the location of the laser illuminator, on the ground or on board 

the aircraft, and that of the detector, on board the aircraft or the missile, 
This classification is of interest, for it turns out to correspond to the 
principal air support missions, 


The following table shows the two major classes of systems. 


Mission Laser Illuminator Laser Detector 
Support Ground Plane or guided missile 
interdiction Plane Guided missile 


For support missions close to ground troops, the illuminator is aimed at the 
target from the ground, like a gun froma forward observation post. The 
plane i equipped with a high-performance detector (Pave Penny apparatus 
mounted on the A-7 D and A 10 American planes, LMTS mounted on the British 
Jaguars, French Damocles), It provides the pilot with the precise location 
of the target, which can be attacked with traditional weapons without risk 
of confusion or, better yet, with a guided missile that is itself equipped 
vith a laser detector (a bomb with a guiding kit or a missile like the ones 
described below, a 100-mm Thomson-Brandt guided rocket), 


For interdiction missions, there is no longer any hope of illuminating from 

the ground targets located well beyond the front, The crew of the attack planes 
have the task of aiming the on-board illuminator at the target, which they 

have previously identified, This operation lasts until the impact of the 

guided missile, which is guided throughout its free flight to the target by 
means of its laser detector, 

















The target pointing system is generally installed in a pod under the aircraft, 
It includes the laser illuminator and a long-focus television camera, whose 
field of view is centered on the axis of the laser beam. The whole system is 
stabilized, in order to be independent of the motions of the plane. It is 

kept pointed at the target either -~ in the case of a two-man plane -- by the 
navigator, who sees the television image and waneuvers a control tube, or -- 
in a one-man plane -- by an automatic lock-on system, which is buiit into the 
pod and makes use of the camera signals. The American Pave Spike pod (Westing- 


house) corresponds to the first case, and the French ATLIS pod (Thomson-CSF) 
to the second. 


The associated missiles are conventional bombs equipped with laser guiding 
apparatus (Texas Instruments kits in the United States, Matra in France) or 
laser-guided missiles (American Hellfire missile, French SNIAS air-to-surface 
laser-guided missile), 


The French Solution 


The laser-guided air-to-surface weapons system adopted for the Air Force is 
an independent system for a one-man plane, designed to neutralize point tar- 
gets whose position is known in advance and which may be provided with short- 
range surface-to-air-defense systems, during low-altitude daylight attacks, 


The system includes: an aircraft firing scheme eomposed of an ATLIS pod hung 
under the fuselage, designed to illuminate the target automatically with a 
laser beam, and associated viewing and control instruments (a television 
monitor showing the image from the pod camera and a control tube permitting 
the initial pointing of the camera at the target); and air-to-surface mis- 


siles with laser detectors, laser-guided air-to-surface missiles and guided 
bombs, 


The use of the system can vary, depending on the weather conditions, 


When the visibility is good, the pilot acquires the target and then points 

it out to the weapons system, first approximately by aiming at it with the 
aicraft reticle, and then for greater precision with the reticle of the tele- 
vision monitor, by means of the control tube, Then he starts up the automatic 
lock-on system for the target as well as the laser emission, fires the mis- 
sile and immediately begins evasive maneuvers,During disengagement, the laser 
beam continues to light up the target until the impact of the missile, 


When the visibility is poor, it is advantageous to call on the plane's naviga- 
tion computer to point the pod itn the direction of the target zone, The tel- 
evision camera, which operates in the infrared, enables to pilot to detect 

the target on the monitor at distances greater than the visibility. The se- 
quence is then performed as above, 


It is also possible to use the poy. to point out the target to other planes 
equipped with laser-guided weapons, 
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The ATLIS Pod 


The ATLIS pod allows the acquisition, identification, and automatic lock-on 
with laser illumination of a target on the ground pointed out by the aircraft 
pilot. This lock-on is performed by means of the analysis of a television 
picture. It maintains the line of sight, represented by the common axes of 
the television and laser, pointed at the target independently of the motions 
of the aircraft. 


On the outside, the pod is shaped like a can, mounted on the airplane fuselage, 
2,5 meters long and 0,3 meters in diameter, with a mass of around 130 kilograms. 


It is composed of the following subsystems: 


1, The nose, movable in frOli,made up of a metal frame with a plane glass "win- 
dow" to allow the passage of the laser and television beams, This frame en- 
closes the "vital" components of the system: the mechanical and electrical 
apparatus of the lock-on system ("inertial" platform stabilized in pitch and 
yaw with mirrors, and the gimbal systems equipped with servo-detectors end 
motors);the television system (telescope, prisms, lenses, TV camera, elec- 
tronics, etc.), which operates in the visible and near infrared regions; and 
the laser with its two functions of illuminating and measuring the distance 
between the aircraft and the target. 


This nose, which is air-tight, pressurized, and air-conditioned, is controlled 
in roll by a reducing motor system, 


Thus the combination of the motion of the apparatus on gimbals and in roll 
allows the line of sight to be moved in the space beneath the carrier plane, 


2, The central portion encloses the electronics and the power supplies: pro- 
cessing of the television signals for locking on by the correlation of suc- 
cessive images or by contrast between the target and its surroundings, digital 
computer, control and monitoring of the servo-loops, feedback, etc, 


3 The rear portion encloses the power supply for the laser and an air con- 
ditioning system for the electronics, 


In order to use the system, the pilot has special equipment at his disposal 
in the cabin: control box and stick, and a television screen on which is dis- 
rlayed the picture from the ATLIS camera, 





‘he ATLIS pod is manufactured by the Thomson-CSF Company, in collaboration 
rich the Cilas Company for the laser, 


The Laser-Guided Air-to-Surface Missile 


The laser-guided air-to-surface missile adopted by the Air Force to equip 
its planes with a precision laser-guided weapons system is the AS 30 Laser. 








The AS 30 Laser, being developed by Aerospatiale, is equipped with the Ariel 
laser self-guiding system manufactured by Thomson CSF. 


The AS 30 Laser is a supersonic missile with a two-stage propulsion systen, 
for acceleration and cruising, using solid propergol. Its guiding system in- 
cludes two phases: a gyroscopic pre-guiding system that keeps the missile 
parallel to the firing axis; and a final guiding system with semi-active 
self-guiding on a laser spot, as soon as the laser energy reflected by the 
target is strong enough to allow the system to acquire the target. 


The missile is piloted, not by rudders and ailerons, but by a system of jet 
interceptors, located at the exit point of the jet of cruising propulsion 
gases, 


From the separation measurement signals put out by the self-guider, a computer 
works out the commands to be given to the jet interceptors, in order to guide 
the missile in proportional navigation, 


The missile's military payload, which is extremely powerful, makes it effec- 
tive against particularly hard targets (concrete, steei). 


The AS 30 Laser uses some subsystems (including the military payload) from 
the manually remote-guided AS 30 missile, with which the French army and navy 
air forces have been equipped for several years, as have several foreign air 
forces, 


Stored in two air-tight containers, the missile is considered to be a piece 
of ammunition requiring only periodic checks of the storage conditions and 
a simple safety chack when it is installed under the plane, 


With a range greater than 10 kilometers, the AS 30 Laser is supersonic by 
a considerable margin, which decreases the flight time at maximum range and 
thus reduces the duration of the laser illumination during the attack. 


Charactczisttics of the Missile 


Initial mass 520 kg 
Total length 3,65 m 
Diameter of the body 0.34 mn 
Wingspread 1,00 m 
Payload mass 240 kg 


| The Laser-Guided Bomb 


The laser-guided bomb is made up of a classical bomb body equipped with a 
two-part guiding system: a forward kit in which all the apparatus is in- 
stalled -- laser separation measuring iastrument mounted on an aerodynamic 
vane, four rudders and ailerons driven by electric motors, a computer for the 
guiding commands, a gimbai gyroscope, a thermal battery and the trigger 


for the payload fuse; and a set of four wings in the form of a cross, free 
in roll and mounted at the rear of the bomb body, 
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The laser separation measuring instrument detects the angular separation 
between the velocity vector of the bomb (represented by the axis cf the 
vane) and the straight line between the plane and the target. The piloting, 
which consists of reducing thie angular separation to zero and thus making 
the bomb's trajectory pass through the target, is done according to a law of 
lock-on navigation, 


The guiding apparatus is manufactured by the Matra Company in collaboration 
with the Thomson-CSF Company for the laser separation measuring instrument. 


The design of the apparatus 4llows it to be adapted to several types of 
bombs (250 kg, 400 kg or 1,000 kg), and to be used at low altitudes. 


When the laser-guided weapons program was undertaken in France, the existing 
systems required a twoeman illuminating plane, with the laser being manually 
aimed at the target by the navigator, and, in general, firing planes. Moreover, 
they were not adapted to low-altitude flight. No system fur a one-man plane 
existed, 


Consequently, it was decided to begin with trial evaluation phase in flight, 
intended to show that the use of a laser-guided weapons system at low alti- 
tude in a one-man plane was possible, and that it would afford accurate il- 
lumination of the target without entailing a prohibitive extra work load for 
the pilot, Since the efficiency and ease of operation of laser-guided missiles 
had been proved, the main problem was concerned with the illumination device, 


In order to keep to the very tight schedule desired, especially to authenti- 
cate and apply modifications as soon as possible to planes being manufacturec, 
an experimental prototype of the ATLIS pod was produced, 


The in-flight testing program on war planes began in 1976, The quality of the 
results obtained during many attacks led several months later to the launching 
of the development phase for all the components of the systen, 


The program is now unfolding at an especially rapid pace. From the very out- 
s2t, the system is being tested in flight, Evaluation tests intended to verify 
that the expected performance is being delivered in all areas of use will soon 
take over, and the airforce plans to equip the first Jaguar A's in the near 
future, 


Inly recently, there was no high-precision, multi-purpose air-to-surface mis- 
sile for a one-man plane that could be used in the European theater of op- 
erations, From now on, thanks to the work performed in France, a solution 
-xXists, It will soon be used to equip the French one-man support planes, and 
will make them extremely efficient, while at the same time reducing their 
vulnerability during an attack on well-defended targets, 
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COUNTRY SECTION FRANCE 


BRIEFS 


NEW AIR FORCE CHIEF--Air Force General Guy Fleury, 54, a former student 
at the Advanced Electrical Training School and the Advanced Aerial War- 
fare School, has been appointed Air Force Chief of Staff. He was in 
command of Orange Air Base from 1967 to 1969 before being promoted to 
brigadier general and deputy chief of planning of the Air Force General 
Staff in 1971, then assumed command of the 2nd Air Region in 1974 and 
was promoted to major general in November 1975. [Text] [Paris AVIATION 
MAGAZINE INTERNATIONAL in French 15-31 Jul 79 p 21] 


GENERAL OFFICER PROMOTIONS--Air Division Generals Paul Vaujour and 
Robert Martinot have been promoted to the rank of air force corps com- 
manders. In addition, Air Brigadier General Jean Rajau has beca pro- 
moted to the rank of air division general. [Text] [Paris AVIATION 
MAGAZINE INTERNATIONAL in French 15-31 Jul 79 p 21] 











COUNTRY SECTION GREECE 


CONFERENCE OF THEODORAKIS‘ MOVEMENT FOR A UNIFIED LEFT 
EDA: KEA ‘Illegitimate’ Movement 
Athens ELEVTHEROTYPIA in Greek 18 Jun 79 p l 


[Text] This afternoon, a panathenian conference is being held of the 
initiative committees connected with the Movement For a Unified Left [KEA], 
which is headed by M. Theodorakis. Participating in the conference are 
619 elected representatives from the 61 committees of the greater Athens 
area. This conference will come to a close tomorrow, with the approval 

of a proclamation and the election of a panathenian committee of the 
movement. 


A resolution made the day before yesterday by the Administrative Committe: 
of the EDA characterizes this movement as an “illegitimate political form. 
It is stated in the resolution that the Theodorak:is movement “is a 
Surrogate for the KKE, which is seeking to lead astray the genuine 

desire of the fighters for unity.” 


Theodorakis Speech Reported 
Athens TA NEA in Greek 19 Jun 79 pp l, 19 


[Text] The procedure and the immediate program being adopted for the 
unification of the Left were explained by Mikis Theodorakis yesterday 


evening at the "Akropol” Theater during the first day of proceedings 
of the panathenian conference of his movement (KEA). 


To the continuous applause of the people who had swarmed into the theater, 
M. Theodorakis said that this unity is possible “here and now” on the 
basis of an “immediate procram of democratic alternatives" geared to 

the following triad of aim: 


“To oust the Right” through the cooperation of the democratic forces. 


To form an administration of the democratic majority. 








To implement a different policy for safeguarding national independence, 

for safeguarding and broadening personal freedoms, for abolishing the 
neofascist mechanisms, for reducing the unaccountability of the monopolies, 
and for improving the life of the working people. 


The appeal for unity among the rank and file was made “to all comrades 
and brothers-in-arms"--even “to those who today are fighting against 
these unifying initiatives.” 


"We have told them that we are looking forward to having them in our 
rallying effort” said Mikis, “and that they should quietly step forward.... 
We ourselves, while advancing along the road of unity with the broad 
forces of the Left--which are rising up every day along all the battle 
fronts of life--will be looking for them, will keep a place for them in 

the Movement For a Unified Left.” 


In going into this subject in further detail, he said that: 


"1. No one can have a monopoly on renewal. A true renewal cannot be 
achieved in opposition to the most popular forces on the Left. On the 
contrary, isolation from the people, elitism, and manias lead to 
petrification and dogmatism. 


"2. There cannot exist a unifying alternative from the Left without the 
participation of the KKE." 


The KKE was also represented at the conference, in a greeting to the 
meeting by Loula Logara, a member of its Executive Office. 


he stated that the KKE is participating in this movement ("and is 

shouldering its share of responsibilities in the work of this rallying 

effort") and that its members and supporters will struggle for its 
cess, hand in hand with all their brothers-in-arms. 


ne also said that “the character of the movement is being distorted" 
by those who say that it constitutes "a satellite form" of the KKE, 
inasmuch as the KKE is just a participant, and it calls on these people 
to “themselves shoulder their own responsibilities." 

"Let them keep pace," she said, "with the demand of the leftist 
community for unity, and let them see without prejudices the present 
state of affairs within the leftist democratic movement of the country." 


It is characteristic that both Mikis and the representatives of the KKE 
referred to the "United Left" of 1974, saying: 


Logara: The KKE “supported the creation of the United Left, which 

brought about a significant opportunity for a rallying effort, which 
was subsequently lost, however--although not, we believe, through any 
fault of our own.” 

















Theodorakis: “It was the sole opportunity at that time for unity. The 
fact above all else that certain people saw it simply as an arrangement 
for election purposes only, and that it did not succeed in sending down 
roots among the rank and file of leftists, made it possible for the 
leftists to reject it when the elections were over." 


In speaking specifically about PASOK [Panhellenic Socialist Movement], 
M. Theodorakis said that he does not dispute “the role which it will 
play in the democratic change-over, as that force in the parliamentary 
opposition which is foremost in influence today,” but "the success of 
its electoral advancement should not lead it to an undervaluation of 
the experiences of the past, nor to a dead-end strategy.” 


M. Theodorakis: 


Made it clear that the relationship of the KEA to the other progressive 
forces needs to be "a relationship of cooperation--of constructive 
criticism and competition.” 


Explained why unity is both necessary and possible at the present time, 
taking note of “major lines of alliance--guiding ideas for a common 
long-range program of the united Left”: 


l. Developed democracy--"a democarcy which will continually widen and 
which will enroll the majority of the people in the direct management 
of their affairs and the affairs of the country as a whole." 


2. Abolition of the sovereignty of the monopolies. 
3. The gaining of national independence. 
4. Educational and cultural revolution of the masses. 


Finally, he said that the country's entry into the EEC “will bring with 
it profound rearrangements at all levels of national life” and that 
“Europe is not merely the countries of the EEC: The Europe of peace 
and of cooperation will begin at the Atlantic and will extend to the 
Urals." 


Many announcements were read out at the conference (sometimes even from 
officers of the EDA), and today the 638 representatives will issue a 
resolution to the people. 


Among those present were N. Psaroudakis, president of the "Christian 
Democracy” group, and A. Nassis, representative for the “Agrarian Party." 














Congress Votes Proclamation 
Athens TA NEA in Greek 20 Jun 79 p 20 


|\Text] With the enactment of a “proclamation” to the people, the First 
Panathenian Conference of the Movement For a Unified Left came to a 
close, around midnight yesterday. 


This was preceded by speeches from many representatives on the 
Organizational structure of the KEA, on political work among the masses, 
and so forth, and it was agreed that the work of the committees is to 
above all move along three main lines: 


Cultivation of a spirit of unity among leftists in the rank and file, 
Popularization of the general political objectives of the movement, 


Participation in the struggles of the people to resolve their urgent 
local working-class problems. 


The “proclamation” reiterates the basic positions which were stated in 
the course of the advisory speech given yesterday by M. Theodorakis, 
and it stresses that the KEA wants to shed light on the following: 


Those points which unite the leftist forces and which can ensure their 
joint action. 


Their differences, so that the necessary conditions can be created for 
i constructive dialogue, which in the course of time and by way of 
joint action will augment the points of agreement. 


Also stressed are the necessity for unity, the “irreplaceable role of 
the Left for the present and the future,” and two programs are proposed: 
An immediate and a long-range program. 


"We believe," says the “proclamation,” “that the ‘contract’ of th~ 
Movement For a Unified Left should not be signed only by the leaders. 
We would like it to be signed by all leftist fighters, so that they 
may become the guarantors of its continued existence and its being put 
into practice.” 


Panathenian Committee Elected 
Athens ELEVTHEROTYPIA in Greek 21 Jun 79 p 12 
{Text] A Panathenian Committee made up of 70 members was elected by 
the panathenian conference of the Movement For a Unified Left, which 
came to an end late at night the day before yesterday. The conference 


also approved a proclamation, the complete text of which will be made 
public within the next few days. 
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Elected to the Panathenian Committee were Mikis Theodorakis and the 
following: G. Ambariotis, private employee; M. Androulakis, journalist; 
G. Andonakakis, stage director; N. Arvanitis, accountant; E. Astrinaki, 
private employee; K. Vagianos, doctor; N. Valais, professiona!; 

A. Vlakhou, actress; E. Vodena, housewife; G. Georgiou, merchant; 

F. Giannakopoulos, craftsman; P. Giannopoulos, merchant; S. Gekas, 
employee; P. Gimisis, architect; A. Dalavangas, mechanical-electrical 
engineer; M. Dimitriadi, singer; V. Diamandopoulos, actor; G. Domnakis, 
mayor of Nea Ionia; V. Evfraimidis, former deputy; L. Iliopoulos, 
economist; I. Ieremias, lawyer; K. Kazakos, actor; K. Kakkos, craftsman; 
G. Kalatzopoulos, actor; M. Kaniaris, former deputy; L. Kiousis, 
craftsman; A. Koligianni, doctor; L. Kolovos, professor; D. Kombostiotis, 
professional; P. Kotzapanagiotis, economist; G. Koumoutsos, retired; 

M. Kourambies, trade union leader; G. Laskaridis, trade union leader; 

G. Lekkas, civil engineer; D. Marakas, foreign-press journalist; 

S. Mitropoulos, automobile body technician; M. Bostatzocglou (Bost), 
painter; K. Moros, businessman; Father Kholevas, priest; G. Papaioannou, 
accountant; K. Paraskhakis, employee; G. Pasvandidis, economist; 

S. Peppas, mechanical engineer; N. Pergialis, writer; K. Petropoulos, 
accountant, president of the Union of Athens Accountants; M. Plageras, 
bakery workers’ union leader; E. Polyzou, lawyer; G. Prangastis, doctor; 
A. Ravtopoulos, accountant; N. Rondogiannis, dentist; V. Sakellariou; 
St. Sakkas, craftsman; K. Sakkos, dentist, former mayor of Ymittos; 

A. Samartzis, lawyer; L. Sandas, press employee--resistance fighter; 

A. Sarmanis; E. Selekou, undergraduate student; G. Spiliopoulos, lawyer; 
S. Sfandos, lawyer; G. Triandafyllou, doctor; G. Tsapogas, journalist; 
E. Tsimblakou, printer; L. Tsoutsis, accountant; M. F tsea, employee; 
Th. Filias, mechanical engineer, N. Filias, doctor; =. Khatziskoulidis, 
laborer; A. Khristodoulidis, lawyer; and E. Khristofidaki, lawyer. 


Not Participating 
The “Christian Democracy” group is not participating in the Movement 


For a Unified Left. This is made clear by the Press Office of the 
Christian Democracy group, in an announcement which states: 


"The presence of Nikos Psaroudakis, president of the Christian Democracy, 
at the meeting at the "Akropol” for the formation of the s>-called 
“Movement For a Unified Left" was entirely ceremonious, and it does not 
mean that there will be particiration of the Christian Democracy 

movement in the above-mentioned endeavor.” 

A committee for the unifying of the Left has been formed in Uppsala, 
Sweden, by Greek emigrants, and a seven-mermbered secretariat was elected. 
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COUNTRY SECTION GREECE 


DRAFT LAW ON EKISTIC AREAS VOTED 
Athens TO VIMA in Greek 23 Jun 79 p 2 


[Text] Within an electrified atmosphere and accompanied by charges of 
the perliamentary opposition about “scandalous” and unconstitutional 
provisions, the debate on and passage of the articles of the draft law 
on the ekistic areas were completed yesterday at dawn. 


The tension and the strong protests of the opposition were caused by 
the insistence of Deputy Minister of Public Works St. Manos on 
incorporating in the draft law two amendments which he announced to 

the body at 300 hours. One of these was characterized as scandalous, 
one-sided, and unacceptably “contrived.” This amendment stipulates 
that in order to form corporations and limited liability companies 
which are designing agencies, a designer's license is required only for 
the general manager or the managing director respectively, whereas 

tr.e body of laws now in effect stipulates that all the partners of 

such a company must have this license. 





The entire parliamentary opposition strongly objected to this amendment, 
charging that it will lead to “reduction to proletarian status” of the 
technical community, and that it will give favored treatment to a 
specific technical agency. 


Mr Manos admitted that the amendment is intended to embrace the case of 
the designing activity of the Doxiadis Agency in Greece, because since 
the death of K. Doxiadis this agency has belonged to his heirs, who 

are not designers. 


The second amendmenc extends to second-class roads as well the systen 
which is in effect for the construction of national highways, with 
respect to taking possession without indemnification of strips of land 
15 meters wide for road construction. 


Despite the counteractions of the opposition, these two amendments were 


passed by the administration's majority and were incorporated within 
the draft law. 
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Also accepted was an amendment which was proposed by the spokesman for 
PASOK [Panhellenic Socialist Movement], V. Kedikoglou, according to which 
in cases of sales of private forests, the State can compulsorily exercise 
a right of pre-emption, on equal terms. 


Marlier, a heated discussion to.o0k place during the debate on and passage 
of Article 24, which provides for the possibility of forming private 
companies actively engaged in city planning. 


The opposition deputies V. Kedikoglou, M. Gikonoglou (PASOK), and K. 
Alavanos (KODISO [Party of Democratic Socialism]) denounced this article 
as being unconstitutional and as a revival of the junta provision on 
private activity 1n city pianning. 
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COUNTRY SECTION GREECE 


MEASURES FOR IMPROVEMENT IN TRANSPORTATION REPORTED 
Athens I VRADYNI in Greek 23 Jun 74 0d 3 
[Article by Tasos Stamatopoulos] 


[Text] The government has decided to take new measures to improve 
transportation and traffic conditions in the capital and in the Attiki 
plain more generally. As Minister of Public Works N. Zarndinidis and 
Minister of Communications Al. Papadongonas announced, these measures 
are primarily concerned with the improvement of the road network and 
the utilization of more suitable means of mass passenger transportation 
(the metro, articulated buses, and so forth). 


More specifically, in answer to an interpellation by the deputies 

Virginia Tsouderou, Eirini Lambraki, A. Koliousis, P. Valvis, N. 
Vgenopoulos, M. Natsinas, and El. Veryvakis in connection with the 

traffic problem, Minister of Communications Al. Papadongonas stressed 

that “institutional modifications will be made through the legislative 
process, in order to put an end to any overlapping of areas of jurisdiction 
among the various agencies of the administration. A relevant study 

will be initiated soon, and its results will be formulated in a draft 

law which will be sent to the Chamber of Deputies for enactment." 


The minister of communications added that another of our objectives 

is to improve the means of mass transport, which is being done through 
the procurement of 600 new buses--of which 100 will be of the articulated 
type--while at the same time minibuses for short runs will also be 
purchased. All the buses will be replaced within 2 years. 


Alleviation Following Measures 
Continuing on, Mr Papadongonas said in addition that: 
The police measure being taken of more intensive cracking down on violators 


ls a short-range measure, and even if it does not solve the problem it 
nevertheless brings some relief to the traffic problem. 
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Long-range measures include above all the construction of the metro, 
the preliminary study for which will be completed sometime in 1980. 


On the basis of the calculations which have been made on this, the 
capital should be able to acquire a metro in 8 years. 


Within 3 months, the study by the OAS [Urban Communications Organization] 
on reorganizing the city bus lines of the capital will have been delivered 
over. 


The rest of the trolleys have already been purchased or will be purchased 
from Russia. At the same time, a program now exists for putting into 
effect a routing of these trolleys in downtown Athens and in the outlying 
parts of the city. 


The equipment of the Athens-Piraeus Electric Railways will be renovated. 


Provisions are being made to create incentives for the construction 
of multistoried parking structures. 


Provisions are being made for the transfer of var us ministries to the 
Suburbs. 


And the minister of communications concluded: 


"We are asking owners of both private passenger cars and taxis to 
replace their motors with diesel motors, or even with motors which use 
liquified gas. Liquified gas is preferable, but other factors 
nevertheless need to be examined as well, such as safety, amount of 
pollution, fouling, and so forth. Besides this, however, the issue at 
hand does not merely concern the Ministry of Communications but is 

an issue involving the Ministry of Finance and Ministry of Coordination 
as well, because these ministries get a certain amount of their revenue 
from the sale of gasoline. Consequently, first of all a study is 
needed on this subject, and after that a decision can be taken which 
will be in the interests of both the State and the citizens." 


Projects For Decongestion of Downtown Athens 

Speaking next, Minister of Public Works N. Zarndinidis said that toward 
the beginning of September the work will have been finished on Syngrou 
Avenue. The cost for this will come to 340 million drachmas, while the 


work at the bay of the delta will amount to 360 million drachmas. 


The minister of public works also said that: 


The programs have begun for widening Kifisias Avenue from Syngrou Park 
and for the extension of Vouliagmenis Avenue. 








The road projects of the greater capital area will cost 335 million 
drachmas. The projects of Attikon Park are also scheduled to be finished 
within a period of 3 months. 


Besides the projects now being carried out, new studies for projects 
costing 30 million drachmas have also been announced. 


Provisions are being made for financing the widening of Kifisias Avenue 
and for expropriations amounting to 1 billion drachmas. 


Finally, Mr Zarndinidis said that the draft law is now finished which 
will prohibit the interference by a number of services in the work 
of the public utility organizations. 
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EARTHQUAKES IN SALONICA, MYTILINI, KHIOS, SAMOS 
Athens ELEVTHEROTYPIA in Greek 19 Jun 79 p 16 


[Text] Four seismic tremors were noted yesterday morning in Salonica, 
Mytilini, Khios, and Samos, but there were no casualties or damage. 
The relevant telegrams of our correspondents are as follows: 


Salonica--A seismic tremor measuring 4 points on the Richter scale was 
recorded yesterday at 753 hours by the portable seismographs of ttie 
geophysical laboratory at Aristoteleion University. 


This tremor was felt throughout Salonica and in some of the surrounding 
villages. Its epicenter was located at a distance of 30 kilometers 
from the city (at the lakes). 


Later, at 830 hours, the seismographs registered another tremor which 
had a magnitude of 2.4 on the Richter scale. This tremor was just 
barely felt by the residents of those villages which are near the lakes. 
In any case, there were no casualties or damage. 


Mytilini--Two tremors were noted at 210 hours and 610 hours yesterday 
in Mytilini, Khios, and Samos. Tl first tremor was powerful and of 
short duration. The second was faint. No casualties or damage were 
noted. 
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COUNTRY SECTION GREECE 


EARTHQUAKES HIT MYTILINI, PYRGOS, SITEIA 
Athens ELEVTHEROTYPIA in Greek 18 Jun 79 p l 


{Text] Mytilini--A very powerful seismic tremor similar in intensity 
and duration to that of last Thursday (5.9 on the Richter scale) shook 
Mytilini at 2243 hours last Saturday, being felt throughout the island. 


The residents of Mytilini, panic-stricken, poured out of homes and 
coffee-houses into the streets. In any case, no casualties or damage 
were reported. 


Another seismic tremor, but of small intensity and duration this time, 
was noted yesterday as well, at 740 hours. In this case also, no 
damage was reported. 


Recent Tremors 


Light seismic tremors were also noted yesterday morning at 730 hours 
in Pyrgos, Ileia and at 942 hours in Siteia, Crete. In neither case 
were any damage or casualties reported. 


\S 1s known, a few days ago a very powerful seismic tremor, 5.5 on the 
Richter scale, was noted in the same area, without causing any damage 
»r casualties at that time. This earthquake was followed by many other 
aftershocks of smaller intensity. 
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COUNTRY SECTION GREECE 


BRIEFS 


TREMORS IN KHIOS, LAMIA--A weak seismic tremor was noted at 415 hours 

yesterday in Khios. No damage was reported. Also, at Lamia a light 

seismic tremor was noted at 505 hours which was felt in Makrakomi and 

Domokos. According to an announcement of the gendarmery, there were 

no casualties or damage. [Text] [Athens ELEVTHEROTYPIA in Greek 22 Jun 79 
16] 12114 
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COUNTRY SECTION NETHERLANDS 


DEN UYL CRITICIZES GOVERNMENT ECONOMIC POLICY 
Amsterdam ELSEVIERS WEEKBLAD in Dutch 2 Jun 79 pp 16-19 


‘Article with interview by Johan van den Bossche and Nico van 
Grieken: "Joop den Uyl Speaks on Adjustment and Moderation: 
'Socialists Are Ordinary People and Thus Thrifty People'" | 


‘Text | "My ship will not be wrecked," Drs. |Doctorandus; Doc- 
toral Candidate | Joop den Uyl, the Netherlands' most prominent 
politician, assures us, In an interview lasting several hours, 
he rakes over the coals the Van Agt Cabinet, together with the 
liberal Rietkerk and the conservative Lubbers, "Van Agt's pro- 
gram has broken down completely," sneers the opposition leader, 
He glibly plays down the program he himself followed in his 
last Cabinet, 


Things are busy in the Lower House, We are coming into the 
home stretch with the reopening of debate, the final speeches 
on the Progress Bill and the unfortunate, meaningless state- 
ments of the Van Agt Cabinet concerning the implementation of 
their Plan '81,. Five weeks of seemingly endless discussion 
have gone by: The cutoff point for highly-salaried positions-- 
should it be 50,000, 58,000 or 70,000 guilders; the question 

of increasing indirect taxes; the shortage of available money 
for financing projects, The last hours have come, Wednesday 
afternoon, 1330 hours, nearly Ascension Thursday, Behind the 
Government desk sits Prime Minister Van Agt, looking a little 
pale, Beside him an even paler Secretary of Finance Andriessen, 
Times are hard for these gentlemen, Only Secretary of Social 
Welfare Albeda seems to have no problems, A moment before, a 
court official has discreetly removed from the table a bright 
yellow ANWB |_Netherlands General Cyclists! Federation; but com- 
parable to the American AAA} sign that read: "Please tow away," 
the practical joke of Representative Kosto; in the room people 
whisper, 








On the other side of Van Agt, Opposition Leader Den Uyl once 
more speaks up firmly. The former prime minister, playing to 
the hilt his role of “attacker of the budget," gives a vigor- 
ous speech, complete with malicious grimaces, angry gestures 
and grim language, "What kind of program is this?" the PvdA 
[Labor Party | politician wants to know, "On 26 April the prime 
minister was still saying that the goals set in his Plan ‘81 
would be reached, and last Friday night he tells the press that 


he will have to alter Plan '81, What data has Van Agt kept 
hidden from us?" 


Den Uyl thrusts and Van Agt parries: political fencing at its 
very best. The prime minister stands by his statement of 26 
April: "You may hold me to that; it is a fact." Den Uyl's 
fuse runs short, “And what about that Friday night?" Fora 
moment there is silence in the House, For the connoisseurs: 
CDA [Christian Democratic Appeal |-leader Lubbers is staring up 
with a glazed expression at House Speaker Vondeling. de nei- 
ther hears, sees nor says anything. Rietkerk, his colleague 
in the VVD [People's Party for Freedom and Democracy | coalition, 
sits quietly in the last row near the green curtains; a true 
example of a “back bencher,." At any rate the traffic light is 
now green for Van Agt. He rebuts: "You, too, my dear Den Uyl, 
will have to alter your "Employment through Solidarity" Bill, 
keep that in mind!" 


tle has hit the nail on the head, Indeed, the official position 
of the PwdA, considered as being very strongly opposed to Plan 
'S] last May, has adjusted itself to more recent economic cir- 
cumstances. So it is time to have a meeting with Drs. Joop den 
Wyl, at 59 still regarded as a politician with a great deal of 
influence, the author of an economics textbook called INSIGHT 
AND OUTLOOK, an admirer of Galbraith, the Netherlands‘ greatest 
consumer of little cigars, and as ever, ready to take over from 
Van Agt tomorrow if the occasion presented itself, 


ELSEVIERS WEEKBLAD interviews this candidate eager for the prime 
ministry early Ascension Thursday morning. On the agenda are the 
impossibility of altering the situation without making conces- 
sions and the extent to which the money shortage must decrease, 
although it may indeed temporarily increase, A rather painful 
interview held in [Den Uyl's home town of | Buitenvelderdt, 


Question, That was a remarkable debate. 


Answer | The tension between the CDA and the Cabinet has in- 
creased, of course, Lubbers! reason for voting against my mo- 
tion not to cut the social security allowances could not have 
had a more negative outcome for the Cabinet. Van Agt had asked 
Lubbers very clearly to come up with some suggestions, but he 














did net want to get involved. The CDA has thus in no way linked 
itself up with the Cabinet. Whatever that means for the CDA, 
you can never tell. But stiil .« .«. 


| vuestion | It seems to be a strange game, 


[Answer | No, a very traditional one, That's the pattern of 
the CDA, 


Fooling Around 


[Question | Everything is still very vague, 


[Answer | It is nothing else but fooling around with the margin: 

an argument over whether we should make cuts in social security 
allowances or not, and whether we should impose upper limit cut- 

offs on non-Government salaries, But the real facts are: 1) that - 
salary increases represent more than twice the 1.25 percent that 
the Cabinet had projected (which can be translated in only two 

years to 3.5 to 4 billion guilders in supplementary labor costs) 

and 2) that, in spite of the WIR | expansion unknown |, investors 

are not being attracted, and investments are even on the decrease, 

I think that this makes people very uneasy. The WIR is not work- 

ing well, even in this, its first year wher it should be showing 
strong growth, In other words, we are making no progress in our 
struggles against unemployment, 


The Cabinet is wasting its time, For weeks there has been a tug- 
of-war between the CDA and the VVD over the cutoff point for 
high-salaried posts and the question of including or not includ- 
ing in such a cutoff those salaries which are regulated in accord- 
ance with the cost of living, It is most unjust that people liv- 
ing on social security allowances are being left out of things 
for the second time, That does great damage to the social cli- 
mate. It is strikingly evident that current budget management 

is simply not working. One cannot help wondering why it is that 
job opportunities are stagnating and that unemployment does not 
decrease, 


[Question | What is your answer to that? 


[Answer| What does it look like right now? The industrial em- 
ployment situation is getting worse and worse; take RSV _expan- 
sion unknown | or Volvo, There is very little expansion in com- 
mercial services; on the other hand, however, export development 
is not lagging behind the world trade any longer, That is be- 
cause the upward swing of the guilder has tapered off a little, 
There is also an upward tilt in the open questior of «6 « .« 


| Question | Now you are multiplying reasons for Van Agt to make 
alterations in his Plan '8l, 
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[Answer | { don't quite follow you, 


/ Question | Well, you mentioned an extra labor cost increase of 
3 to 4 billion guilders, the malfunctioning WIR, the worsening 
industrial employment conditions, Van Agt is not so wrong, af- 
ter all, in adjusting his budget to these conditions, 


(‘Answer| No, no, let us have no misunderstanding, I was of 

the opinion that Plan '81 did not work last year, and it is not 
working now; and as far as I am concerned it might as well be 
scrapped because it is based on several enormous errors, And 

if at this moment the Van Agt Cabinet gives in and starts revis- 
ing its compromise bill, I am afraid that things will move in 
the wrong direction, Otherwise I should be very happy with it. 


Question] What do you mean, the "wrong direction"? 


Answer | That I have already pointed out. The situation is 
not improving but deteriorating, 


' Question | Yes, and then Plan ‘81 must be altered, That should 
really satisfy you, 


Answer | That is why I say: If they would only move in the 
right direction, The fact that Plan '81 is going downhill only 
makes me very glad, But it is heading in the wrong direction, 


‘Question | Which direction? 


Answer | It is all a question of the underlying philosophy; the 
additional cuts in Government spending, That is the philosophy 
that believes the greatest evil to be the strong expansion of 
Government spending, That has to decrease, so they need larger 
edjustments, and so the profits go up, and so enterprise is 

a beautiful thing again, and so unemployment disappears in time, 
end so businesses generously increase their personnel, and so 
the economic situation is once again happy and healthy! 








Question | You smile as you say this, 


Answer| That is because this is a very old story. I have told 
it many times, and since 1973 I have heard all its versions, 

This is still the basic philosophy of the VNO | Federation of 
.etherlands Enterprises |, treated much like the story of Colum- 
bus eggee And of course, although in a less pronounced way, it 
is still the basic philosophy of officials who stand in an advis- 
ory capacity, right up to the president of the Bank of the Neth- 
erlands, 


. | . P 
| Question | Don't you agree that Government spending has to de- 
crease? You are really making very light of the issue, 
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[Answer | Of course, Why else am I laughing? 


| Question | Our impression is that you are looking down on the 
issue in a sophisticated way, 


|Answer| For this simple reason: After 1973, you see, econo- 
mic development decreased everywhere, and unemployment increased; 
in Belgium and in Denmark things are twice as bad as in our 
country. Should I then say: Yes, it is obvious that the level 
of Government spending is what determines the situation, Of 
course, the level of Government interference is an interesting 
issue, but not in itself a decisive one, And when, year after 
year, people assure me that the level of Government interference 
is at the heart of the matter--my friend and fellow party-member 
Stevers can express himself the most felicitously on this mat- 
ter--I always tell them: Come across the border with me and 
let's see how things are going there, 


Question, One remark: You're now lumping all the countries 
together, but of course there is only one country with enough 
natural gas to cover all Government spending. 


Answer | Yes, that is true, I must say that, relatively speak- 
ings, the development of unemployment in the Netherlands has not 
been bad at all, /despite/ the natural gas, Natural gas has 
been a frightening phenomenon from the viewpoint of employment 
in the Netherlands, It has worked destructively; all our coal 
mines closed down, Nearly 100,000 jobs were lost; and these 
100,000 workers were replaced by a mere 1,000 people in Sloch- 
teren, at the control rooms and working for the gas company, 


Negative 


Question} And how many civil service workers have been added, 
that have been paid by the gas bubble? Government spending 
doubled during your administration, 


Answer, No, no, no, you are going too fast, That natural 
fase The loss of 100,000 jobs, What did we get in its place? 
A growing torrent olf profits from our natural gas exports; plus 
an upward pressure on the suilder, As much as 30 percent when 
we compare it to the dollar, Everything has been very negative 
as far as our exports and our competition potential are con- 
cerned, Natural gas has damaged the Netherlands very badly. 


Question); But that still does not answer the question about 
the doubling of Government spending during your administration, 


Answer | "Doubling" is a very demagogic way of putting it, 
What happened after 1973? There were price increases everywhere, 
in the Netherlands we can hold them to 10 percent, thanks to the 








Authorization Law; but for five years in a row there has been a 
price increase of about eight percent, That has great nominal 
etfects, And if you talk about doubling Government spending, 
you should eliminate the nominal component first and then look 
ato what has really happened, And that comes out to be consider- 
ably tess than 9O percent, During the years of the Den Uyl Cab- 
inet Government spending, as a part of the national income hardly 
increased at all, And this in spite of the fact that in those 
years the Government had to face higher unemployment rates, a 
ereater number of social security payments and larger job- 
incitement allowances, We were the first country with a job- 
training program costing 3 billion guilders, In all the economy 
textbooks, even Zijlstra's, you can read that when world demand 
for a certain product falls back, you must keep national spend- 
ing; up to a certain level. European leaders, including Giscard, 
Schmidt and Wilson, have praised us for this. 


Sometimes I hear Rietkerk screaming that we let Government spend- 
ing increase, even double, Then I think: Man, use your brains, 
Why, that was nothing! Socialists are thrifty people; they are 
the Little people who are afraid of spending too much money. 


Question | Then you gave the lie to that description, 
Answer | Quite the contrary. 


Question, Government spending increased during your adminis- 
tration, 


Answer, Don't talk nonsense, You have to consider it as Gov- 
ermnent spending that is a part of the national income, 


Question| Then should Government spending have kept pace with 
1 national income that did not incre: se as rapidly? That did 
not happen, 


Answer, No, you must consider it as a part of the whole, Of 

course, Government spending is not a determining factor, but it 
is a factor nonetheless, And at a certain level one must decide 
whether to stabilize, expand or decrease, 


Opening 


Question, Then what do you want? 


Answer | l ask you to direct your attention to three symptoms, 
concrete ones, First, that in the opinion otf the Cabinet there 
must be no increase in Government spending, Secondly, that Lub- 
bers made a start in this when he said that he did not want to 
exclude the possibility of our having to think about increased 














taxes, tle also mentioned a selective increase in indirect taxes, 
Il have stated that I do not exclude an increase in pressure in 
that direction; at the moment I am even in favor of a rate in- 
crease in the income tax of the higher brackets that would not 
amount even to one-thousandth of an increase in tax pressure; I 
think it would add up to 175 million guilders--a negligible 
amount if you think of it in terms of the overall trade-off man- 
euver, And thirdly, Zijlstra and Lubbers have brought into the 
discussion the pressure of the social security premium, Their 
thinking is: We can decrease the Government contribution to so- 
cial security premiums if the pressure on those premiums in- 
creases, 


| Questica | Yes, by 0.1 or 0.2, 


Answer | Maybe both gentlemen want to allow for an increase of 
a full point on the scale, I don't object to that, but one must 
be cautious, I believe, for instance, that the price of natural 
gas has to be adjusted to the price of oil. That means extra in- 
come tor the Government, but of course an increase in pressure 
as well, I consider that completely justifiable, The same goes 
for a modest increase in income taxes, Of course, you must be 
careful not to “strip the threads on the tax screws," but every- 
one knows that the Netherlands is the best country for anyone 
who wants to avoid paying taxes, Because of all the available 
deductions, 


[Question | Then it is not very smart to increuse income taxes 
right now, 


(Answer| All that need be done is to disencumber the income tax 
regulations of those deduction loopholes, in that way the same 
scale will also give you more profit. 1 am not against that. if 
you take a look at the profits from income taxes right now, they 
are not at all bad, 


[Question | What strikes us in your view of things is that you 
are not giving any straight answers, It's all: Be careful; I 
am not against this; I am not excluding that, 


[Answer | Are you against being careful? 
[Question | Not at all! 


‘Answer | I am opposed, and now very much opposed, to the dogma 
of stabilization of tax pressure, I do not exclude such an in- 
crease, And on the side of concreteness, I recommend 2. "clean- 
ing-up” of income tax regulations, with selective indirect tax 
increases and a link-up between the prices of natural gas and 
oil, These are three means of regulating taxes which could 
lead to increases in pressure that I would consider acceptable, 
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Trade-Off Maneuvers 


| Question | They can also lead to trade-off maneuvers, of course, 


| Answer | Yes, but what does that term mean? 
'Question| Here is an example, Municipal tax rates increase by 
five percent and are turned back to the taxpayers via price-in- 


crease compensation, Something like that, 


| Answer | what an example! But that has nothing to do with taxa- 
tion, It has everything to do with the functioning of price-in- 
crease compensation, I think it would be a good thing to clean 
up these rates, which have the character of taxation, in price- 
increase compensaticn, too, But that is not so simple, Taxation 
cannot just be traded otf on some other area, That is only a 
slogan, Salary cutoff points can also be compensated for, of 
course, One should not think of that as being a simple matter, 
however, 


| Quest ion | Still, it happens, 


Answer | Naturally, there would not be any inflation if there 
were no trade-off, But conversely I say: If it is possible to 
decrease price hikes from 10 or 11 percent to four percent, say, 
viile tax=- and premium-pressure simultaneously increase a little, 
Lhei it will be clear that the need for a trade-off has come to 
a swift end. Yes, that happened, didn't it? How else would you 
explain it? The price of natural gas went up considerably during 
that period of increasing pressure and decreasing inflation, 


Question, Was the price of natural gas actually the result of 
a trade-off? 


Answer! There is ., . sorry. Of course, A trade-off? Yes, 


Question} An initial salary increase was requested as a trade- 
off tor it at that time, then? 


\nswer | That's right. I was against it. I thought that it 
wAS wWronfe 


Question|] It does not really matter what you think is wrong, 
ut what has actually happened, 


(nswer | [f you want to say that every price-increase compensa- 
tion is a trade-off, then indeed a trade-off has taken place, 
That is right. 


Question| Now it is you who are being demagogic. Such a sales 


tax increase on natural gas should not be included in the price- 
increase compensation, 
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| Answer | Obviously you consider that a trade-off, 


r : . : . . . : 
/Question | Taken in this light, yes, we do. An unjustifiable 
use of price-increase compensation, 


|Answer| You consider that unjustifiable? I think that can be 
debated, But all you're doing, really, is comparing the price- 
increase compensation to a kind of flywheel for controlling 
trade-off. I don't agree with that. Price-increase compensa- 
tion has both advantages and disadvantages, It is there to 
guarantee the purchasing power of the employees, It is a defec- 


tive instrument, but you should not say that it is in this way 
an instrument for fostering trade-off, 


/Question | No, you said we meant that, 


| Answer | If the only examples of trade-off that you can give 
are involved with price-increase compensation . .. 


Forcing 


f — : ; ° ° fo 

(Question | No, you're asking us: What is trade-off? One more 
step and you will be yelling that we are the ones who want to 
abolish price-increase compensation, 


| Answer | Well, 1 am not that interested in your opinion, I 
think it would be more interesting to look at the trade-off pro- 
cess itself, as it occurs outside of price-increase compensation, 
Is it true that people, when contronted with increased tax pres- 
sure, will for that reason press for higher wages? Will there 
be higher prices? That is the issue, 


Question| Take the chicanery of petty frauds and black market- 
eers and the circulation oft "“under-the-table" money, You wanted 
examples? There they are, 


Answer; Yes, these are important trends, but they have little 
to do with tax levels, 


[Question | They have everything to do with trade-off, the gh, 


Answer | You call it trade-off, but I don't believe that it is, 
What is actually being done by the users of the under-the-table 
money circuit, what is being done by the frauds and black mar- 
keteers? They take advantage of social welfare, They do not 
turn away the taxes and premiums meant for them, No, they are 
interested in finding loopholes in the regulations, 


[Question | They let you and us pay the premiums for social secu- 
rity--premiums that would otherwise be lower, 








[Answer| Yes, that is one way to put it. But I think that it 
has very little to do with the level of tax pressure and every- 
thing to do with a very sad change in attitude, I give in on 
this issue: it would be preferable to put more emphasis on 
those indirect taxes, because not even the pettifogger cannot 
get out of paying them, My own opinion and that of the PvdA 
also lean in that direction, 


Details 


io . . . . . . . 
/Question | This is not the main issue of our interview, These 
are details, 


| Answer | Yes, indeed, It would be better to investigate ways 
of putting employers in a position to hire more people, 


r 
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| Question | By lowering the AIQ | expansion unknown |? 


‘Answer] Yes, the AIQ, That is a dumb law! I will save you 
from my comments on the AIQ, but just let me say this: That en- 
tire increase in the AIQ has taken place chiefly over the past 
two years, That was when sales collapsed, in 1974 and 1975. Be- 
cause that is what the AIQ stands for: sales promotion, After 
the oil crisis the quotient increased by nine points, After 1975 
it decreased continuously, although slightly. It has nothing to 
do with salary development, but everything to do with sales pro- 
motion. 


Question| It is like water seeking its own level in intercon- 
nected vessels, If there is a calamity and sales drop, new labor 
costs inevitably follow, and they are always too high, 


Answer | Exactly, exactly. 
Question | Well, then? 


Answer}; But you cannot say: Now 1 shall decrease the salaries 
by 10 percent, Of course, it is true that one thinks three times 
before hiring new people, That is obvious, If the cost of labor 
is high, one should be cautious, 


Question, But what is happening? The AIQ is too high, and noth- 
ing is being done about it, 


Answer | Stop, stop, wait a minute, Why do I get so upset about 
the AIQ? Because people do not fully understand that it is tied 
in with both wages and sales, And the sales component has every- 
thing to do with our economic deterioration, All those people 
now screaming that Government expenditures must decrease and 
that profits must increase have blinders on, They don't see what 
has really changed in the world's economy. Lamentation about the 











AIQ makes no sense if one does not first realize that adjust- 
ments will have to be made in an economy with a diminished po- 
tential for increases in sales, So you will have to stabilize 
and relatively decrease the cost of labor, That is what my pro- 
gram is all about: income politics, Like a lever, That is 
why I consider the entire performance of this Cabinet and its 
Plan '81 so doomed to failure, It makes a program based on in- 
come politics impossible, The initiation and construction of 
the adjustment procedures block such a political line, In this 
country you will have no wage controls unless Plan '81 is 
scrapped, 


[Question | Would you give us some proof of this, please? 


| Answer | Isn't it clear enough? Isn't it a part of their pol- 
icy? They are trying to reduce social security, and they're 
leaving the question of wages open, and they're cutting down 
on Government spending. That is the philosophy. It's doomed 
to run aground, 


[Question | Do you mean to say that they did not try to come to 
an understanding with the unions and with employers? 


[Answer | Oh no, not really. It is just like Lubbers, He does 
not understand that both things cannot be accomplished at the 
same time, that they contradict each other, 


| Question | How is that possible? 


| Answer | I cannot imagine anyone's not seeing it. It is a 
question of two contradictory philosophies, They exclude one 
another, One believes in decreasing Government spending, prop- 
erty transfer costs and social welfare payments, They will de- 
crease these six times by O,5 percent and thereby effect a gen- 
erai reduction, In this way you can create room for increases 
in income--by 1.5 percent per year, exclusive of moneys saved 
by implementing the three reductions just mentioned, That in 
itself is logical, but I think that the whole thing can only 
turn out to be fatally doomed, 


The other philosophy says: No, Il should not try to decrease 
Government spending witli respect to the private sector, No, 

I want them to keep pace with one another, That means that an 
income policy is needed for the private sector, This also has 
a moderating effect on social welfare, because they are insep- 
arably linked; and thence result changes in cost development, 
When one wants to do both things, like Lubbers--both adjusting 
and moderating simultaneously, one unfailingly ends up hitting 
people twice. Because if I bring the wages down to zero on 
the scale and I still decrease social welfare payments, then 

I bring those down below the zero-line, 
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[Question | Social welfare below the zero-line? 


Answer | If I really bring wages back to zero--that is my 
starting-point--and I still decrease social welfare, then I do 
bring them under the zero-line, 


Childish 


Question | By destroying the relationship between wages and 
social welfare? 


Answer] Of course, of course, It was childish, wasn't it? 

Van Agt and Albeda kept shouting during the debates: Look at 
that, Den Uyl is wrong, Take those welfare allowances, for ex- 
ample; he keeps saying that we are attacking them, but they 

are still above the zero-line. Yes, thanks a lot! Why? Because 
wages increased by two or three percent, I can do it that way, 
too, That is nothing special. It simply shows that the whole 
operation has broken down, They will have to find another angle. 


‘Question | What do you suggest? 





‘Answer| That you will have to stop these decreases, And you 
will have to stop thinking of bringing down Government spending 


that way. I repeat that the mechanism that links wages with 
welfare allowances has an incredibly good potential for decreas- 
ingy incomes, Everything hinges upon the pace of labor cost in- 


creases, If you succeed in doing that, then thanks to the con- 
nection between the two, you have also succeeded in mitigating 
Government spending, That connection has been torn apart, when 
sreat advantages could have been gained from it. 


Question | You are erroneous in your way of thinking, This 
Government did not mean to put everybody on the zero-line,. Peo- 
ple who make below average salaries--and if possible even those 
who make up to twice the average salary--were supposed to make 
more money. That means that people on welfare would continue 
to get more, too; so that they will not be hit twice, 


Answer) No, no, this Government had no intention of allowing 
increases in below-average salaries, 


Question | Plan '81 says so, 
Answer, In the below-average salary range there has been an 
attempt to guarantee purchasing power, And such a guarantee 


has been given to people on welfare, A guarantee of purchasing 
power, No increases, Zero, point zero, And I do not even 
blame the Cabinet for its philosophy in this, because they did 
not want to leave room for discussion on wages, Employers do 
want this, too, and they have good reasons for it; a dynamic 











employment market, that I understand: They should be able to 
attract good people; they should be able to play around a little 
with wages, Oh, com You know how things are done, They 
want to be able to buy good people, 


}Question| That is not playing around, is it? 


} . . 7 2 ° ° ° 
‘Answer| Give it another name if you want, Call it stimulation 
of efficiency. 


VVD Philosophy 


| Question | if we were to vote on the PvdA, we would want good 
people in that party. 


| Answer | Of course, 


| Question | Well, then? Why is such a goal forbidden to employ- 
ers? 

| Answer | It isn't, no, That's all right. I understand their 
tendencies in that direction, Of course, that is the VVD phil- 
osophy in miniature, A little like saying: Come on, boys, we 
don't want to talk about wages, do we? No, you must not inter- 
fere with wages; there must be free play between enterprisers, 
unions and workers; workers should be better paid, They want 
to keep the wage stimulus intact, That is the philosophy behind 
Plan 'S1l, And the people on welfare, the ones who hold out their 
hands, they have to be content with less, 


| Question | No, that is not true, 


[Answer | Yes, it is! (spoken forcibly) That is the philosophy, 
That is the common practice, 


| Question | They will not give up what they have; you admitted 
that yourself a moment ago, 


Answer| Yes (with an ironic laugh), exactly; because they did 
not maintain control over wages, That's the way it is, And 
what is their problem now? Their expenses have increased to 
3 or 4 billion guilders more. Now they are in hot water, Well 
then, we should do something about those wages, shouldn't we? 
And then Lubbers screams that the program must be both changed 
and mitigated, but that is not possible. You cnage the program 
as a result of the mitigation, I keep saying that mitigation 
as a result of changing the program is ten times more effective, 
Any child can observe that, What are they doing now with wel- 
fare allowances? Half of one percent is 175 million guilders, 
Terrific, if you can make it, really terrific! Meanwhile, your 
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labor costs are 4 billion guilders higher (and if supporting 
income is included, that would bring it to 5 billion). That 
is the result of this program, 


Naive 


| Question | The game of forces in free play you can only con- 
trol by interfering with wages, And you are against that, 
‘Answer | Yes, I am against interfering with wages, No, that 
is a naive attitude, As if only interference and wage regula- 
tions were concerned here, I maintain that it is still quite 
possible to attain the zero-line on a voluntary basis, 


Question] On a voluntary basis .. . 
“Answer| You don't believe that, I know, 


Question | But in any case, you yourself acknowledged that it 
was not true, 
| Answer | No, that is not so, 

Question, We had a real increase of 2,5 percent in purchasing 
power in 1977, when you were prime minister, In 1976 you were 
able to hold that to zero, and in 1975 and 1974 we also had in- 
creases, In spite of the three wage regulation bills you passed, 


/ Answer | Please think about the decrease in demand for products 
and the care taken to keep national spending intact, It is non- 
sense, Il run into that story more often, 


Question), You let the purchasing power increase, You did not 
‘ven keep that intact, 


Answer, That was intentional, We were praised for that, actu- 
ally. It was the result of a request by the OFCD,. Now I really 
want to show my anger with you for once, because you are quite 
wrong in making this comparison, Van Agt played that trick, too, 
[t is a dirty trick, dirty talk, ln the years 1974 and 1975 there 
was an intentional stimulus of purchasing power, to keep spending 
nealthy. And in 1977 there was this accident with the Cabinet, 

A lame-duck Cabinet, you know that, 


Question! We'tve already commented on it, 


Answer | Then we finally agree, For once! [| have left no doubt 
about the fact that I thought that ce™ ~‘%°nting for a sales-tax 
increase by adjusting the price of navt..s 1 fas was wrong, That 
was in 1978, by the way. But 1977 with its incidental wage in- 
crease gives the best proof of how fatal it can be to let a Cabi- 














net collapse, But let me continue, Politically speaking, I 
make no secret of the fact that I don't trust this Cabinet with 
any wage regulations, I don't believe that businesses will do 
so, either, And the Cabinet has deprived itself of this power, 
just like Lubbers, by the way, by screaming about changing and 
mitigating the program simultaneously. But everything does not 
revolve around income politics, A program of mitigation will 
also fail if, with respect to the destination of profits, essen- 
tially different solutions are not found, What do I mean by 
that ? 


Profits 


[Question | The program to increase capital sharing? 


‘Answer| Right, the VAD [Excess Profits Sharing Bill|, Post- 
office banking services are also interesting, but not applicable 
here, No, the real issue is that with a market that has changed 
so radically and which has to be dealt with by the various indus- 
tries and by the Dutch economy as a whole, that ratio increase 

for profits is both possible and desired, I have no doubt that 
mitigation means immediate increases in profits, But mitigation 
is possible only if one keeps in mind what happens to the profits, 
Now about that WIR, I was very glad that the CDA voted yesterday 
in favor of a motion to review the WIR, 


So the WIR is ready for a swift updating of the basal premium, 

We have put 3.75 billion guilders aside for that, Subtract one 
billion, and what are we going to do with that? I've made a few 
calculations about it. We have to aim at a yearly program of 

1 billion guilders as far as the energy-saving issue is concerned, 
Il have calculated that we can definitely create 50,000 jobs in 

the energy sector, And that on the short term, It must be done 
by industry. I mean, people are really unaware how much confi- 
dence I have in industries that can really handle their own af- 
fairs; or in industrialists who are willing to take advantage ot 
new possibilities, Yes, if the energy crisis of 1973 is taken 
seriously, then tens of thousands of jobs can be created in indus- 
try alone, 


‘Question | Something like that could not be financed by that 
billion from the WIR alone, could it? On top of that, the money 
shortage demands very strong regulations, It has priority, in 
fact, 


Answer | Yes, that money shortage; I think you might increase 
that to six percent, But then with that latitude, you must move 
in a specific direction, 


f ° ] : . . , , y rt : 
Question| Now you sound just Like Kok and Van Veen, They think 
so, too. But meanwhile the shortage is already over six percent, 


) 








[Answer | Yes, but let me add that for me also the ceiling for 
that shortage is up to six percent. And I support the measures 
adopted by the Cabinet to keep it at that level, 


Temporary 


| Question | But can it go over six percent? 


|Answer | Temporarily, yes. Although I stick to six percent, 
I think so, The problem is that I don't have enough figures, 


| Question | Increasing the shortage of available money, Come 
on, then, you should definitely be changing your program more 
than you are doing now, What would you do if you were to take 
over tomorrow? 


|Answer | If 1 were to take over tomorrow, I would collect taxes 
with increased speed, and I would introduce the increases in 
taxes and premiums that are obviously called for, 


‘Question | Indirect taxes starting on 1 July? 


‘Answer| Yes, and also a few direct ones; and yes, immediately, 
| would not hesitate, Temporarily--for this situation--I would 
also think about the wobble tax Footnote: The "wobble tax" is 
ihe popular name for the provision made in the Fconomic Situa- 
tion Law of 1970 for simultaneously increasing or decreasing, 

but by no more than five percent, the rates for a number of 

taxes taken together | Nobody talks about that. Typical, isn't 
it, that nobody talks about it? That is a dogma, you understand, 
even though the wobble tax seems to be quite necessary now, But 
nobody in the Government camp dares open his mouth about it. 

That is typical for people who avoid the consequences of their 
wn program, But the wobble tax can go up to as much as five per- 
cent. Now, what 1 suggested is a one-point increase in the high- 
est income-tax prackets, 


Question| Not wobbling? 


Answer, Temporarily, yes. To get control over developments 
that have taken place during the last six months, Of course the 
money shortage comes in here, too, 


Question | You are not there yet. Even with an increase of 0,5 
percent in the money shortage, this would mean 150 billion euil- 
ders, and with the tax collections speeded up you would not get 
that, On top ot that, you're doing nothing fundamentally diffe- 
rent. You are still half a billion short. Where do you plan to 
ret that from? 














[Answer | OK, now you want me to do what Mr Andriessen has not 
done up to now--bring the figures out into the open and act like 
a secretary of finance, 


7 June 


[Question] Yes, but we have to vote on 7 June, 


[Answer | So then I say that if the money shortage appears about 
to go over six percent, then my solution, apart from speeded-up 
tax collections, would be to start increasing taxes and pre- 
miums; and mitigate Government spending, 


| Question | This is also a shift; but once again, nothing fun- 
damentally different, 


[Answer | That 150 billion extra money shortage that you keep 
talking about, I cannot resolve it in one and haif months, ei- 
ther. It would . .«. 


(Question| Those increases in taxes and premiums will have an 
effect. It is an increase in level, and you will get that pre- 
sented next year, So you should do something fundamental, What 
then? Make changes? 


| Answer | No, wait a minute, I maintain | have already shown 
that. 1 would make a few changes in the program, I! am thinking 
of the billion in the sphere of allowances for children, depend- 
ing on income, I would make adjustments in health services of, 
let us say roughly, 1 billion, And in the national budget, es- 
pecially in defense, I can economize by several hundred million, 
All that on a four-year basis, Besides that, 1 would increase 
several taxes, the price of natural gas and the income tax, On 
top of that, that 1 billion would go to the energy sector; and 

[ think I could come to terms with business enterprises as far 
as wage regulations are concerned, On that basis it should all 
work out, yes. 


; . 7 . . . . . . 
|Question| Then you are doing two things after all: adjusting 
and mitigating? 


‘Answer | No, look, what is the difference? When I talk about 
making adjustments, then | talk about a spreading-out of taxes 
and premiums, depending on income, That is something essential- 
ly different from that attack on social welfare allowances, 


. | , . . 
Question| Your new program does, of course, include decreases 
in purchasing power, 








[Answer | You say decreases in purchasing power; I say, I think 
that if we really end up maintaining the purchasing power--that 
is, the zero-line--instead of the +3 of last year and the +2,5 
of this year, and if we see a productivity increase of 2,5 to 

3} percent, we would have a healthy economic development, I do 
not say that we could achieve that under any circumstances over 
the next four years under a Den Uyl Cabinet. I am not making 
that statement, I do not want to imitate the Van Agt Cabinet 
in giving that guarantee, 


| Question | You might say that purchasing power will have to 
decrease, because our economy cannot cope with it any more, 


‘Answer | There you are moving a little too fast and a littie 
too glibly. You should always keep an eye on your sales poten- 
tial, but I am being cautious, yes, cautious once again, I 
cannot see why we would have to come to that conclusioii, 
Question | That purchasing power will decrease in the near fu- 
ture? 


Answer | Yes, that such a thing will happen at some time or 
other, I do not consider that impossible, 

Question | 
other, 


we are afraid that it will happen at some time or 


Answer | Go ahead and be afraid if you like, 


Control 


Question | You are a politician with a great deal of influence, 
Why don't politicians dare speak up when everyone sees that 
things are going badly? 

\n wer | You must keep one thing well in mind: Control of 
costs--that is easily overlooked by those politicians who shout 
that things are going the wrong way--costs are incomes at the 

ame time, Thus income politics are at the same time cost con- 
trols. But incomes also determine spending abilities and sales 
potential, Fach enterprise determines its program on the basis 

ii its costs and its sales potential, An enterprise exists by 
/irtue of its sales, And so I have to take care, and this is 
uost essential, to follow an income policy which at the same 
time has cost-control aspects, and which at the same time keeps 
its sales up to a certain level, And that is 2. .6« .« 


Question And you must also take care not to stimulate infla- 


tion, because then again you put a pressure on incomes, 








“Answer, Okay, okay, 
Question | And then you have a shortage in your budget, and in 
that way your ship runs aground, too, 


Answer No, not my ship. I have explained to you why not, 
Think about it a bit. In about an hour you will be saying: He 
seems to have a good point there, 


Question} But in debating, you do nothing but confront Mr Van 
Apt with humorous remarks about Plan '81, You don't go any fur- 
ther, 


Answer, Come on, he did not react in any way, 


Question! That is a big mistake of this Cabinet, This Cabinet 
does not say anything, either, It is a shame that all their dis- 
cussion centers on the cutoff point for salaries, That is not 
the question at the moment, 


(nswer | It makes you sick, really sick, Indeed, everyone can 
see that billions of guilders are at stake here, Il agree some- 
what with Duysenberg. He said: I don't care about millions; 
| care about billions, In my opinion, too, we are concerned 
with billions, And that I have tried to make clear: the fact 
that IL, too, think that it concerns billions, 


Question, Put briefly, politics have no answer to the economic 
problems of this era, 


Answer | My politics do, 





COUNTRY SECTION PORTUGAL 


NEW POLITICAL MOVEMENT TO EMERGE IN SEPTEMBER 
Lisbon DIARIO DE NOTICIAS in Portuguese 10 Jul 79 p 3 


[Text] A new political movement will appear in Portugal around September 
or October. This group will be the Center for Socialist Studies (CES) 
which has been in the organizing stage. It is being organized around those 
members of the defunct Socialist Intervention (IS) who did not 

Socialist Party (PS) and leftist independents. 


fhe CES wants to contribute to the definition and concretization of a 
transition to socialism project by given attention to different models and 
holding a dialog among the majority of social and political forces within 
the concrete conditions of Portuguese society. 


The founders of this new political association include Nuno Braganca, 
Fonseca Ferreira, Carlos Araujo Sequeira, Joao Quintela, Joao Fetschieller, 
Francisco Silva Alves, and Antonio Lemos (?Cardoso). 


The CES is in the same political sphere as the Leftist Union for Socialist 
Democracy (UEDS), the Unitary Labor Front (FT), and Reflection and Socialist 
Action (RAS)--the latter located in Porto, 


According to its founders, the CES has as an objective participation in 
cultural social, ideological, and labor fields where they pertain to self- 
management, cooperativism, and grass roots mass organizations. It will 
organize a seminar under the theme of "What economic model: What institu- 
tions." Meanwhile, Maria Joao Seixas, who was mentioned by ANOP as being a 
member of the CES founding group, denied to DIARIO DE NOTICIAS that she was 
connected with the new political organization, 


CSUs 








COUNTRY SECTION PORTUGAL 


MSD STUDIES POSSIBLE COALITION WITH ASDI 
Lisbon DIAF 0 DE NOTICIAS in Portuguese 2 Jul 79 p 2 


/Text/ The MSD (Social Democratic Movement) has decided to initiate negotiations 
with the ASDI (Independent Social Democratic Association), aimed at the “possible 
launching” of a new policital party. Meanwile, in order to resolve the present 
crisis, the movement is proposing the constitution of a government that “would 
win both the confidence and support of the president” and the support of the 


majority of the Assembly of the Republic, rejecting the idea of interim or 
early elections. 


fhe guidelines for forthcoming MSD action were drafted this weekend at a 
meeting of about 20 members of the movement in Lisbon. Two representatives 


f the ASDL, Guilherme Oliveira Martins and Antonio Rebelo de Sousa, took 
part in the meeting as guests. 


According co the final communique from the meeting, initiation of negotiations 
with the ASDI to "foster conditions for the possible launching of a new party" 
falls within the "need for an unequivocal clarification of the Portuguese 
political picture." In the understanding of the MSD, “such a clarification 

nas nothing to do with efforts developed by partisan forces seeking bipolari- 
-etion,” nor with the constitution of a “conservative bloc,” which the movement 
feels would "disrupt the effort to consolidate democracy." 


In its plan for resolution of the present crisis of government, the MSD 
rejects the idea of holding interim or early elections, as prejudicial to 
the national interest and as contributing to the "erosion of the democratic 
srocess.” It supports the constitution of a Fifth Government. According 
t» the MSD, this new government should have’™ both the confidence and support 
the president and the support of the majority of the Assembly of the 
epublic."™" The movement exhorts the political leaders to make every effort 
» bring about such a solution. 


Regarding contacts with political parties in addition to the ASDI, the MSD 
says it will remain “open to dialog with other forces,” with a view to 
“bringing together all those who advocate building a socialist society without 
‘riving up any liberties. 





Presiding at the MSD meeting were Melo Biscaia, Lucilia Santos and Vasco 
Ribeiro Ferreira. Jose Augusto Seabra, one of the founders of the movement, 
was not present at the meeting. Sought out by DIARIO DE NOTICIAS, he said 
he had not attended because he is currently a member of the CCI /Independent 
Civic Commission/. 7 


CCI: Task Force Should Draft Government Program 


To solve the present political crisis, the CCI recommends establishment of 

a “task force comprising qualified and competent individuals, who would act 
quickly to draft the master lines of a government program capable of resolving 
the nation's key problems." 


In the understanding of the CCI, which stated its position in a communique, 
"the program would then be submitted to the political forces, seeking to 
obtain a majority agreement which would enable the program to be applied 

until 1980." Once such an agreement had been reached, the presdient of the 
republic would then name a prime minister and a government “in harmony with 
the defined options."' The Assembly of the Republic would then "debate and 
clearly pronounce itself on said program," thus “assuming its responsibilities 
with full understanding of what is entailed." 


lf the government so-constituted should be rejected, the CCI indicates a way 
to overcome the impasse to which the nation's politics have come: dissolution 
of the Assembly of the Republic and "recourse to an arithmetical solution, 
parliamentary or electoral." 


These options are based on the presumption that it would be a grave error, 
both for the president of the republic and the parties, to limit the search 
for alternatives to an issue of personalities or of simple arithmetic, whether 
parliamentary or electoral. 


For their part, the CCI leaders pledge that their organization will "work 
to help draft said master lines, and will duly present its own proposals,” 
in an effort to "help bring together the citizens of Portugal, to lead the 
democratic forces into basic agreement." 
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COUNTRY SECTION PORTUGAL 


POSSIBLE OIL IMPORTS FROM SOVIET UNION REPORTED 
Lisbon DIARIO DE NOTICIAS in Portuguese 11 Jul 79 p 3 


\Text] There are some possibilities that an oil import agreement will be 
arrived at with the Soviet Union, according to a statement made yesterday 


by the Secretary of State for Foreign Trade, Francisco Correia Guedes, upon 
his return from Moscow. 


lhe Secretary of State appeared to be satisfied with the results of his 
visit because he did not expect to have so much success "since I am a member 
1 lame-duck government which could have resulted in a certain coolness, 

1loofness on the part of the Soviets." On the contrary, with regard to 
trade, Correia Guedes unblocked an order by the USSR to the Viana do Castelo 
hipyards for the building of four "“sea-river" [mar-rio] type boats. Also 
in this regard, he stated that "contracts for the export of tomato paste" 
may be signed this year. 


(n the other hand, the Soviets are reported to have suggested that Portuguese 
enterprises participate in the construction of a steel mill that the USSR is 


voing to build in Nigeria next year. Portuguese participation would be as 
1 Subcontractor, 


the conversations that Correia Guedes had with Soviet leaders, matters 
lealing with the signing of a trade agreement, which should be achieved 
this year, were also discussed. In addition, a systematic review of general 
questions, such as cooperation and the reduction of the Portuguese trade 
leficit vis-a-vis the Soviet Union was undertaken, In this respect the 
cretary of State mentioned the good possibilities opening up in the textile 
ctor. He also stressed the need for the national enterprises to make a 
tailed analysis of their possibilities in the exporting sector so as to 


e full use of the present period in which the Soviets are preparing their 
ive year plan. 
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MARITIME DELEGATION TRAVELS TO CHINA, SIGNS AGREEMENT 
Lisbon DIARIO DE NOTICIAS in Portuguese 17 Jul 79 p 2 


[Text] The purpose of the CNN [National Navigation Company] delegation's 
trip to China is to obtain the signature on a transportation agreement with 
Chinese maritime companies and to negotiate the possibilities of Chinese 
merchant ships using the port of Lisbon. 


this trip comes in the aftermath of another trip undertaken to Beijing by a 
group from the Luso-Chinese Chamber of Commerce and Industry, At that time 
the Chinese officials showed great interest in establishing relations dealing 
with maritime transportation, 


Cravino Pereira and Barbosa Viana, the persons that make up the CNN delega- 
tion, stated that the “use by Chinese merchant ships of the port of Lisbon 
as a transshipment point for merchandise heading for Europe and the Americas 
will definitely lead to an improvement in the exchange of goods between 
Portugal and China." 


It would also represent for the CNN an "opening of new markets and the 
possibility that a joint venture type agreement may be signed which would 
bring great advantages in the medium term for the Portuguese merchant marine. 
The CNN directors, whose ships stopped docking at Far Eastern ports about 

ten years ago, also stressed the importance that Macao may be given as a 
conduit for Chinese merchandise. They also stated the possibility of 
Portuguese merchant ships returning to China in the event they obtain port 
facilities. 


Cravino Pereira recalled that the Portuguese merchant fleet presently only 
transports 11 percent of Portuguese imported and exported goods. This 
situation "leaves no doubts as to the need for short-term investment in the 
sector.” 


Also according to this CNN representative, this enterprise is trying tc 
acquire new medium tonnage ships. 


CSO: s10] 
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GENERAL STAFF TO TRY OFFICERS FOR SPEAKING OUT IN PRESS 
Lisbon JORNAL NOVO in Portuguese 26 Jun 79 p 11 


/Text/ The officers who recently released documents of a political nature 


for press publication will be tried by the EMGFA /Armed Forces General Staff/, 
according to an unofficial note issued yesterday by the EMGFA. 


The procedure to be adopted, however, is open to exception for "a member 

of the Revolutionary Council," author of a “document in the form of a personal 
letter."" Owing to his special political-military status, his case will be 
considered "em sede propria" /individually/. We note that the officer cited 
is Maj Vasco Lourenco, who, as we reported last week, was the author of a 
letter addressed to other officers, regarding the amnesty law. 


The other individual to whom the note refers, and also not named, is Casenova 
Ferreira, who recently addressed a letter to about 100 officers. 


The test of the unofficial EMGFA note reads as follows: 


wy 


|. Documents of a political nature, signed by military officers, have 
recently been published in the press. 


‘Some of these documents were in the form of personal letters, and were given 
nsiderable prior publicity. 


St rene 


These acts transgress standards established to prevent political-military 
turmoil, as well as basic rules of institutional ethics. 


“Morcover, the published texts contain statements that are entirely unfounded. 


penalties for these unethical actions will be determined upon conclusion 
f the trials that have been ordered to be instituted. 


\mong the tests released by members of the military is a document in the 
orm of a personal letter, written by a member of the Revolutionary Council. 








"In view of the special political-military status of members of that sovereign 
organ, it was decided that the evaluation of the meaning and consequences of 
said document should be conducted "em sede propria". 


“Inasmuch as said test, later published in some newspapers, contains statements 
that are unfounded or distort historical truth, this fact has been made known 

to the three branches of the armed forces, calling attention to the constitutional 
reasons justifying different institutional treatment of this case. 


"3. The Armed Forces will maintain the principal of conducting disciplinary 
or similar proceedings without publicity, except when, as in this case, the 
acts that gave rise to such proceedings have assumed a public character. 
Decisions of the military institution in this area cannot be subject to 
political or ideological interpretations or suits. The Armed Forces fully 
assume responsibility for defending the democratic regime, and under no 
circumstances can defend or: join in any political project or action that 
does not respect institutionally established democratic rules." 
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BRIEFS 


POSSIBLE URANIUM DEAL--Alvaro Barreto, minister of industry and technology, 
told DIARIO DE NOTICIAS that the government will study the possibility of 
"leasing" uranium from the Urgeirica lines to "one or another" foreign country. 
The minister made the statement during his visit to public and private 

firms in the region of Coimbra, where he attended the opening of "CIC-79" 
yesterday. Barreto added, however, that it is urgent that we also initiate 

a study regarding the use of our country's uranium, "so we will not have 
oroblems if one day we come to opt for nuclear power." He did not care to 
comment on the controversial issue of nuclear power in Portugal, however, 
stressing that "the decision does not rest with the government alone but 

ilso with the Assembly of the Republic." /Excerpt/ /Lisbon DIARIO DE NOTICIAS 
in Portuguese 30 Jun 79 p 3/ 6362 
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ENERGY SITUATION: NUCLEAR ONLY NEAR-TERM OPTION 
Reduced Consumption Essential 
Madrid ACTUALIDAD ECONOMICA in Spanish 26 May-1 Jun 79 pp 23, 24, 28, 29, 31 


[Text] The “great blackout" might be around the corner. 
Spaniards could celebrate Christmas 1986 by candlelight, 
aware that electricity from hydraulic plants reaches 
only part of industry: with cars parked for lack ot 
gasoline or with hospitals full of "third degree freeze 
burns" because there is no more fuel oil to feed the 
furnaces. The energy challenge is serious and urgent, 
but, at the moment of taking up this challenge, several 


factors arise which prevent contronting it tor now. 


lf Spain wants to avoid "unemployment, hunger and darkness,” in the words of 
1 Spanish politician, it must find before 1986 alternative energy sources to 
substitute petroleum and reduce the high prices paid annually for it. In 

1978 Spain paid 350 billion pesetas for imported crude. Supposing that na- 
tional petroleum consumption--48 million tons now--did not change and that, 


as the experts point out, the pric: black gold rose by 25 percent, 
- @ ——T a ay . — »} — 14 * “ ray rm 7 - 
Spaniards would have to pay more than 450 billion pesetas for energy imports. 
Thre Basic Agreements 
vut at the margin of the estimates are the needs. The energy meeting of th 
Coneress of Deputies held on 16 May made clear thr things: 
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to limit Spanish dependency on product imported trom abroad--petroleum 
abov ill--and, by extension, to break throuzh the considerations faliing on 


Spanish international policy as a consequence of such a dependency. 








Nuclear energy plays an important role in the face of that more independent 
future. All the political parties agree with its usage--technical reasons 
sing, even if the parliamentarian left raises objections to its use, tied 
‘specially to the control of the atom and to electoral tricks which arise 
under the protection of the already trite safety theme. 


The left has always been against the electric companies, and this was shown 
by Ramon Tamames when he said before the lower chamber that “The government 
oniy tries to implement the energy policy dictated by the electric enter- 
prises, the banks and the holdings which market uranium." Txiqui Benegas, 
alons the same line, accused the government's nuclear program of “being made 
on the basis of private interests," while Euskadiko Ezkerra's Bandres «1 
friginer, Catalonian socialist, asked for "a popular referendum on the sib- 


. " 
ject. 


the right, convinced that the left is only looking for arguments to support 
its nationalizing theses, is investigating through Navarran independent Jesus 
Aizpun the possibility that "a nationalization of electric enterprises might 
produce an immediate increase in energy production and, of course, absolutely 
guarantee the safety of nuclear plants." Between nationalizations and con- 
trols, the Congress went off on the political tangent, forgetting that the 
energy gauntlet was still in the middle of the floor. 


N ik le ir Dy Force 


tingly, all the political parties present in the Congress recognize one 
ing: that nuclear energy is the most viable short-term solution to Spain's 
orgy dependency, to the high price the country has--and will have--to pay 
xy petroleum and, finally, to the certainty that "black gold" and coal will 
uusted before long. 
inister of industry, Carlos Bustelo, pronounced the most graphic phrase 
the meeting upon quoting Professor Alexandrov, chairman of the USSR 
Sciences, who wrote last 11 May: "Extensive development of all 
1t atomic energy, which supplies itself with nuclear fuel, and an in- 
in the levels of coal usage is the only reasonable way to overcom 
the nergy crisis.” 


itom is the only resource, since petroleum runs out aad "clean" energies 
still a dream. In 1973 the Professional Petroleum Committee of France 
ited world reserves of crude at slightly more than 90 billion tons. 


. A . ‘ ' . . 
figure is 44 times larger than that year s consumption, which means 
t--were consumption not to rise--the world would run out of petroleum in 
] 


~J 


calculations by American technicians estimate that world reserves are 
n 209 and 350 billion tons, which would imply that this source 0! 
rgy would be totally consumed during the first 50 years of the 2lst 


56 








The world's energy prospects are dark, but Spain's are very black. In 1978 
the country’s energy demands were equivalent to 90 billion tons of coal. The 
MULES conomy is obliged to import more than 75 percent of the products 
consumed by this demand, cven though it is still below the 1976 demands ol 
countries such as Italy, France and Germany. 
OECD [Organization for Economic Cooperation and Development] reports are no 
‘re optimistic. In 1976 each Spaniard consumed energy equivalent to 1.73 
tons of petroleum a year, a higher “per capita™ consumption figure than 
furkey's, Portugal's and Greece's, but much lower than Ireland's 2.7 metric 
tons, Austria's 3 metric tons, Belgium's 4.2 metric tons or Denmark's 3.5 
tric tons, and, of course, far from the demands of the continent's indus- 


, : m ; ; 
triaiized countries. 
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which would generate some 35,000 new jobs--the minister insisted before Con- 
gress on the need of “not falling into the irresponsibility of deferring de- 
cisions for demagogical reasons." 


Regional Energy Tax 
Madrid ACTUALIDAD ZCONOMICA in Spanish 26 May-1 Jun 79 p 31 


[Text] The regional tax on energy consumption is around 
the corner. The minister of industry has already completed 
a bill which establishes the so-called “energy tax": re- 
gions which import energy will have to pay a tax to regions 
which supply it. 


The Basque Country paid 18 billion pesetas in 1977 for the 7 billion kilowatt- 

hours it "“imported"--at 2.51 pesetas per kilowatthour--from other Spanish re- 

gions. Madrid paid about 20 billion pesetas for its electricity purchases, 

and Navarre, Andalusia, Santander and Valencia have deficits ranzing between 
villion and 5 billion pesetas. 


~ 


> 


Now, thanks to the revolutionary idea launched by Agustin Rodriguez Sahagun 
ring his stay in the Ministry of Industry, these regions will be obliged 
to pay a symbolic tax to the regions that produce and export the electricity 


y CONS UIT 7 


nly question that is being considered at this time by the technical team 
the Ministry ot Industry is how much this energy tax will be. The choice 
between hundreds and thousands: if the ministry specialists establish the 
tax at 1.5 percent, the total bill to be paid by the different regions would 
ibout 850 million pesetas; if, taking the other alternative, it is estab- 


shed at 1.5 ner 1,000, the figure would be about 85 million. 


ports--not produced from petroleum derivatives--from Castile-Leon 
rea | almost 26 billion pesetas in 1977; that is, more than 40 percent of 
total energy circulatinz from one region to the other. Galicia sold 
eneigy to the tune ot 12.5 billion pesetas, while Extremadura, Aragon 
{ » , , 
turias and La Mancha sold less than 10 billion. 


7 pagans" of the energy tax are Madrid, which imported electricity worth 
Llion in 1977, followed by the Basque Country with a bill for 18 billion 

further behind, the Valencian Country, more than 5 billion; Santander, 
than % billion, and Andalusia, 3.7 billion. 


tical Undertones 


plementation of the niclear plant in Lemoniz, in the Basque Country, 
id imply ¢l reduction in half of energy imports for the area. In 
lonia, the implementation of phases 2 and 3 of Vandellos would place th 


Ts! 
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Coal, Eternal Second 


, despite its decadence, the second source on which Spanish primary 
ergy production is based, even though its share is only one-quarter that 
troleun's, 16.2 percent. To increase the possibilities of domestic 
1 of coal is one of PEN‘s objectives; Spain still has important 

--even though expensive to exploit by present means--and with a 
tic gross consumption of 21 million tons it supplies itself by 90 
. It is expected that between 1978 and 1987 the production 9f coal 
to generating electricity will go from 14 million tons to 15.5 
a tons. This will enable coal to remain in the same place in 1987 


it it occupies today in the structure of domestic consumption. One Kilo- 
it | : fuced from coal costs 2.52 pesetas. 
c, Meteorological Whin 
c emer low Occupies third place--with 15.7 percent--in the struc- 
iry energy consumption. The PEN wants to maintain this position 
t is its share in the production of electricity £3.85 percent, 
than that toreseen by the OECD countries. However, in making provis- 
ipacity to produce hydraulic energy, the reserves of wate 
ntry has at each moment must be taken into account, and thx 
ng tot ore or less humid character of the year. 
ad 
, ; 
5 Svain imported something more than 1.5 million tons of natural gas 
t ipplied 1.9 percent of total primary energy consumption. Th 
© CONnSiG natural gas im important energy source, Since Cth 
n obta ig it ery Similar to th for petroleum. 





COUNTRY SECTION SPAIN 


YOUTH, REGIONAL UNEMPLOYMENT FIGURES GIVEN 
Madrid ACTUALIDAD ECONOMICA in Spanish 23-29 Jun 79 p 5 
[Article: "Youth Unemployment: Blind Alley”] 


[Text] Within the framework of the big unemployment figures one of the 
most serious problems in the present situation of the Spanish work market 
without doubt is that of unemployment among young people. While the 
overall rate of unemployment--according to the most recent data of the 
INE [National Statistics Institute]--is about 8.7 percent, the index for 
the 14-19 year old group is about 26.5 percent, which is more than triple 
the former. Thus young people are penalized to a much greater extent 
than the other generations by the misfortune of unemployment. 


As summarized in the enclosed graphics, the evolution of unemployment by 
ages in the past two years shows a very great rate of increase in the 
youngest sectors of the population, that have always been--and not only in 
Spain--the ones to be hurt the most. Thus, for example, the rate of 
unemployment among young people (14-19 years), is almost nine times higher 
that that of the group over 55 years of age and 5 times that of the bulk 
of the population between 25 and 54 years of age. Also, there is a high 
rate of 16.9 percent in the active population for those between 20 and 24 
years of age--that may also be considered 4s young. Thus, the seriousness 
of the unemployment problem centers on the young population (14-25 years), 
since the other age groups--with rates that barely exceed 5 percent--have 


fewer reasons to feel affected. Precisely for that reason, excessive 
Significance should not be given to the fact that 70,000 persons have 
found work through the youth employment program of the Ministry of Labor 
during the first 5 months of the year. 


Even if only by a little, the above mentioned problem is worse in the case 
of women since, while there is an overall 9./ percent rate of unemployment, 
the rate for those in the young group amounts to 28 percent. 








Geographic Distribution. What a Problen! 


Naturally, {f one does not wish to be consoled, he will not be consoled. 
Because, according to recorded unemployment data, provincial differences 
are such that, although unemployment is a serious matter, it does not 
affect everyone equally. For example, there are notable differences 
between the unemployment rate in Seville (17.5) and in Teruel (2.13). 
Thus, just as happens in the distribution by ages, it turns out that when 


one talks of the “unemployment problem,” for some i: is a misfortune and 
for others there is hardly any concern. 


In accordance with the rate of provincial unemployment, the unemployment 
chart is as follows: 


- Unemployment is concentrated in Andalucia; all of the provinces, except 
wo, have more than 10 percent unemployment. In addition to these 6, 

inother province exceeds the rate: Badajoz. Also, in Madrid, Barcelona, 
and Valencia, because of their great industrial concentration, there are 


50 thousand unemployed, even though no one of these has a rate of more than 
10 percent. 


- At the other extreme, rural Spain experiences the least amount of 
memployment. There is not even three percent in Huesca, Lerida, Soria, 
Logrono, Lugo, and Teruel, together with Gerona. In some of them, because 


of increasing depopulation, the subject of unemployment is not now being 
taken up. 


n any case, only 17 provinces do not have five percent unemployment. The 
unemployment alarm has sounded for almost all of Spain. 











COUNTRY SECTION SPAIN 


GOVERNMENT DEFICIT OUTSTRIPS FORECAST 
Madrid ACTUALIDAD ECONOMICA in Spanish 23-29 Jun “" p 23 
[Article by J.A.: "Extremely High Deficit"] 


[Text] When the bill concerning the overall state budgets for 1979 was 
being debated in parliament, the deficit for the first 4 months of the 

year amounted to 108,000 million pesetas, a much higher figure than the 
75,000 million estimated by the Secretary of the Treasury. 


What surprised the parliamentarians most--especially the socialists--was 
one of the speeches of the Secretary of the Treasury, Jaime Garcia 
Anoveros, during the defense of the budget bill. Referring to the bud- 
getary deficit of the first four months, he said that it would be more or 
less balanced during the last semester. According to Enrique Baron, 
economist and deputy of the PSOE [Spanish Socialist Workers Party]: "Every- 
one knows that it is precisely in the last months of a year that capital 
activity increases most significantly. And if to this we add that the 
future is not very promising--increase in price of petroleum, the reor- 
ganization of the siderurgical sector, etc.--to succeed in balancing the 
deficit in the last semester is little less than the work of a magician." 
Alfonso Osorio is of the same opinion. The Democratic Coalition delegate 
emphasizes that the idea of a budget based on a deficit is a way of 
accelerating inflation, "which clashes head-on with the anti-inflation 
policy that the UCD [Democratic Center Union] administration is trying to 


implement. The series of years that ended with a deficit is also an 
obsession of the one who was second vice president in the first government 
of Adolfo Suarez. "If last year we closed with a deficit of 300,000 


million, and this year we have 200,000 million, and who knows how much at 
the beginning of next year, the government will have to provide real 


L 
counterbalances in order to contain the rate of inflation." At the same 
time, Osorio states that, according to information available to him, revenue 
this year is likely to be less than last year, which was estimated to 





provide an increase of about 30 percent above that of 1976. "With this 
picture, and taking into consideration that most payments are made at the 
end of the year, I find it difficuit to see how the minister can counter 
the excessive deficit of the first four months. 


Everyone Is Worried 


fhe results of these first four months of the year to say the least have 
caused worry. The socialists, who in principle are adherents of a 
budgetary deficit, explain that "we are not partisans of such an excessive 
imbalance as the one that appears to be materializing. Our planning in 
this regard allows for a deficit, but this amount can be dangerous. If we 
are already at this point in the first four months, we can be in a serious 
situation at the end of the year." 


The men of Democratic Coalition think likewise. In warning of the serious- 
ness of the matter, they refer to a speech made by the president of the 
Urquijo Bank, Jaime Carvajal: "The maintenance of a flow of credit in 
the private sector requires that, during 1979, the foreign sector maintain 
a reasonabie balance and that the public sector moderate its recourse 
the Bank of Spain. It is evident that it is necessary to revise down- 
ward, especially with respect to current expenses, the estimated figures 
the national budget, if we want our financial system to provide Spanish 
\terprises with the flow of credit that their investment requires.” 


ut there is even more. Both Enrique Baron and Alfonso Osorio agree that 
the Secretary of the Treasury and the government are going to experience 
very difficult circumstances. Osorio believes that the results of 

“applying the tax reform of the previous administration are being felt now 
in the decrease in the revenue that was estimated for this year which, 

i.ded to a budget that is almost double, may increase the deficit to amounts 
that are too high.” 


For Baron, there is a dual problem: on the one hand, "budgetary liquidation 
methods are not the most appropriate way to resolve the matter" and, on the 
other, “no one is worried--with the exception of our party, which has 


‘ffered three amendments--about implementing control over public spending.” 





COUNTRY SECTION SPAIN 


FIGURES REVEAL 14 PERCENT INCREASE IN COAL PRODUCTION 
Madrid ACTUALIDAD ECONOMICA in Spanish 30 June-6 Jul 79 p 7 


[Text] Coal production during the first quarter of 1979 increased 

14 percent over figures for the same period of the past year. This increase, 
however, was not homogeneous for the various types of coal. There was a 

10 percent reduction in bituminous coal; anthracite increased more than 

11; and lignite, 52 percent. The bituminous coal decline may well be due 

to the low productivity of HUNOSA during the first months of this year, 

since the production of this enterprise was at 63 percent of estimates; and 
one must not forget that it nevertheless represents more than 20 percent 

of the volume of the coal sector. 


In any case, the participation of coal in the national energy comparative 
estimate remains at about 16 percent. At this time, the Ministry of 

Industry and Energy is making production studies fos public exploitations, 
basically through HUNOSA, where there is a 33 percent rate of absenteeisn, 
that aims at doubling the results of similar exploitations of other countries. 
Subsidies for the projects will be gradually decreased, and at the end of 
this year may amount to about 20,000 million pesetas, including ordinary and 
extraordinary expenses. 


Official plans foresee the maintenance of coal as a positive energy source 
in the face of a progressive decrease in petroleum. It is estimated that 
the capability of Spanish production will be double in 1987. It is possible 
to increase it by 10 percent now, though at high cost. Most of the 

increase in this product will probably come from the exploitation of strip 
mining which--though in the case of lignite otfers a lesser capability with 
respect to energy~~is much more productive. 


8255 
CSO: 3110 








COUNTRY SECTION SPAIN 


FIRM DEVELOPING HOVERCRAFT FOR NAVY 
Madrid ACTUALIDAD ECONOMICA in Spanish 16-22 June 79 p 53 
[Article by F.G.M.: "The Prototype, Tested With Success”] 


Within five years, the Spanish navy will have a flotilla of Hovercraft 
built in accordance with a program of research and building of hovercraft 
that the Murcia Chaconsa Company is building under the auspices of the navy. 


The Hovercraft research and building program was initiated by Chaconsa-- 
an outstanding company in the field of food industry~-in 1973, taken over 
in 1976 by the navy"s Center for Research and Development. Its objective 
is to make it possible for the Hovercraft to be built without foreign 
technology. The navy's initiative is due to the proven good military 
characteristics of the hovercraft because of their high speed--the VCA-3 
prototype goes to 50 knots--their very slight draft, their stability, and 
their maneuverability. 


‘here is a certain uneasiness among the directors of the program because 

of budgetary shortages, especially when there is not enough money to carry 
out even the most important part of the program--the attainment of a 

}>-ton vehicle--and because the overall state budgets have not been 
approved. According to the most recent estimates, in order to build the 
VCA-3 model, an investment of some 500 million will be necessary--the 
prototype is estimated at 40 million--the approximate cost of each vehicle. 


wre is a certain satisfaction in military circles regarding this coopera- 
'.on between a Spanish enterprise and the armed forces. The latter have 

reguently been accused of bypassing national industry and of directing 
‘neir attention to foreign manufacturers of military materiel, when 
actually the function of the armed forces is not that of actuating tech- 
nology, but of obtaining the best possible technology. 
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NEO-STALINIST LEADER INTERVIEWED BEFORE CZECHOSLOVAKIA VISIT 
Prague RUDE PRAVO in Czech 20 Jun 79 p 6 


1 . ’ * = _ . - . ss . . ° _ ; ’ ‘ 
[Interview with Rolf Hagel, chairman of Swedish Communist Workers’ Party b 


vs = ; . ao . a. os tt. 7 P of, , - ’ = ™ * = ? 
JVitezslav MmaVIlLCeK: The Swedish People S Viscontent | 


[Text] For almost half a century the social democrats 
ruled in Sweden. The country's political situation seemed 
to be stabiiized. Therefore in 19/76 when the coalition 
government of three bourgeois parties came to power it 
surprised a great number of people. But--as is well 
known--this government had to resign and they now have in 
Sweden a minority government of bourgeois liberals sup- 
ported in the parliament by only 39 representatives out 

of a total number of 349. 

The causes of this development and contemporary problems 
and attitudes of the Swedish working people are made clear 
in an interview which Comrade Rolf Hagel, chairman of 
Swedish Communist Workers’ Party, granted in Stockhol 
RUDE PRAVO's special re 


et to 
porter. 


First, it is necessary to emphasize that 44 years of government by the social] 


democrats brought no fundamental change in the division of power which would 
benefit the working people aithough some social measures were implemented. 
nm the contrary, the power of capital was conslidated. It was not a matter 
of so-called Swedish national capital but of international concerns. The old 


practices of the social democrats were no longer enough for their power. The 
economic crisis also hit Sweden. Unemployment and inflation began, discontent 


spread in an ever increasing strata of the population. The people were look- 
ing for something new and th ommunists, we must say, did not then manage to 
point out the mistakes of the social democrats clearly, convincingly and ef- 
fectively. On the contrarv, some bourgeois parties took advantage of this 
and captivated the voters to their side. An even more subservient government 
was needed by capital. And, as the past years have shown, it was used by 


capital to strengthen its position and to increase exploitation. Dissatis- 


faction with the coalition government then led to a government crisis, a 








situation which was in fact unknown in our country, and then resulted in 


' 
i The 


contemporary minority government, 
ical problems remained. 
{Question ] 
overcome the economic crisis .... 
Whoever lives in Sweden knows what the 
are increasing and so is the income tax. During 
ber of job opportunities in industry has dropped 
ing number of employees have prematurely retired 
employed has decreased; 
)0,000 unemployed. It 


[Answer ] 


The fundamental economic and polit- 


Bourgeois propaganda, however, asserts that Sweden has already 


Situation is like. Prices 
the past 3 years the nunm- 
by 154,000 and an increas- 
so that the number of un- 


in spite of this there are officially more than 
is no secret that the number of actually unemployed 


lt 
fluctuates around a quarter million if we include all who are, for example, 
in so-called retraining centers, unregistered youth, and women. Primarily, 


it is the youth who feel most the impact of unemployment. Public subsidies 
have not helped a great deal. Rather than expanding job opportunities, en- 


have used them for modernization which decreases the need for man- 
For example, during the past year our enterprises established more 
new job opportunities abroad where manpower is less expensive and profits 


terprises 


power. 


ire greater than in Sweden. As already mentioned, for a long time it has 
ot been a matter of national capital promoting Swedish interests but 
iopolies seeking profits at any price. The impact of the crisis upon 
imiting consumption is also obvious. I can say that the basis of dis- 
ent in Sweden at the present time is much broader than appears at a 
lance. The petite bourgeoisie is also more interested in conten- 
problems. 
n] The cause of the changes in the distribution of power, and thus 
nges in the government, are therefore not just the problems of power 
ring as some communications media are trying to assert? 
iswer Undoubtedly not. Attempts to show this matter as the main problem 
ntemporary Sweden are only a transparent maneuver to try to cover up 
ie rea auses of dissatisfaction. At the same time, however, it cannot 
rlooked that ensuring enough energy for our future is of special sig- 
ince for our enterprises. 
lucstion}] At the same time the relation of the Swedes to the protection 
iture, concern for the environment, obviously plays a significant role .... 
Swe! ertainly. This chord is played by those who would like to stop 
le ent. They are threatening that there is an alleged danger from nu- 
wer plants. je must fight with the most diverse theories. The fact 
emains, wever, that the only way toward full employment in the future is 
t r development of industry and processing of Swedish raw materials in 
en. And of course, tis cannot be done without a greater consumption 
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OUNTRY SECTION SWITZERLAND 


MILITARY AFFAIRS DEPARTMENT CHIEF GNAEGI SUBMITS RESIGNATION 
Resignation No Surprise 
Zurich NEUE ZUERCHER ZEITUNG in German 24/25 Jun 79 p 19 
‘Article by Zy: “Federal Councilor Gnaegi's Retirement at End of Year"/ 


/Text/ Bern, 22 June--Federal Councilor Rudolf Gnaegi, head of the Federal 
Military Department /EMD/, wiil resign at the end of this year. The 
presidents of the National Council and the Council of States announced this 
decision at the beginning of the final meetings of the summer session on 
Friday morning. It was expressly stated that the announcement of his 
resignation is not connected with the difficulties in the acquisition of 
irmaments--in particular the /model/ 68 tank affair--which became acute 

in the course of this session. | 


No Surprise 


Federal Councilor Gnaegi's decision to leave the federal government at the 

end ot the year is not a surprise in itself. his event was in the realm 
f common probability after almost 14 years of service, and it has had to 

serve several times as an obviously attractive subject for journalistic 


speculation in days ot informational doldrums for the Confederation. 


The timing appears less comprehensible at first glance. Even if the choics 

if the moment is one of the most exclusive prerogatives of a federal councilor, 
it was also determined in this ca by consideration for the party. This 

is confirmed by a statement of th wiss People's Party /SVP/, which mentions 

a discussion that took plac: me time ago. 


Choosing the Moment 


As the smallest of the four rouns fr I ented in the Federal Council, the 
VP has for a long time been irrving out a touch internal struggle for the 
succession of their representative in the Confederation government. Promisin; 
competition for the traditional claim of Bern has come about through alliance 
with the democrats in Graubuenden and Glarus. Serious ambitions are also 


. , ‘ ' , ; : , 
Stirring in the settled farmers imps in other cantons. Because of this 





shifting to and fro, the final position had to be clarified with a decision 
about Gnaegi’s continuation in office, for reasons of party tactics, even 
before the -ederal elections in the fall of this vear. 


An overly lony delay by the SVP then meant that there were no options left 
for choosing tie moment, and the announcement of the resignation fell in the 
midst of the public dispute about the difficulties with the model 68 cCank. 
Judging hastily, the impression of a connection between these two events, 
which is embarrassing for the man who is resigning, seems obvious. But this 
is not true. Since Federal Councilor Gnaegi’s resignation will not take 
effect until the end of the year, he will have the task of defending the 
procurement of 200 self-propelled guns, which was postponed by the federal 
councilors, and the investigation of the 68 tank affairs in the next two 
sessions, of the Federal Council. After the difficult phases which he 
survived with the collapse of the plan to acquire the low-level Corsaire 
1irplane and the Nora antitank, it would be completely incomprehensible it 

ne had wanted to get out of this now. 


[welve Years as Defense Minister 


he fact that ministers of defense are exposed to risks and a process of 
litical attrition to an unusual degree has already been discovered by 
Federal Councilor Gna ’i's predecessors. Defense ministers of social demo- 
itic governments in neighboring countries confirm this rule, including 
isters in armament acquisition. Federal Councilor Gnaegi's 12 years 
t the head of the Military Department, after he had first directed the 
rtment of Transportation, Communications and Energy after his election 
to the Federal Council in December 1965, are thus a long time indeed. 


Moreover, this period was distinguished by certain ideas for innovations in 
the department and in the army which Artillery Major Gnaegi brought with 

from his service years and as a member of the National Council's Mirage 

tigative committee. Federal Councilor Gnaegi'’s years of duty included 

nceptually significant work on the security policy of Switzerland and 

the model for the army in the 1980's, the rearmament of the cavalry, the 

lopment of financial planning within the department, the revision of the 
ilitary criminal code and of service regulations, as well as significant 

innovations in training. 


re were frictions--not least those of a personal nature--in these complex 


»» They present a challenge to the leadership ability of a head of 
riment, a <¢ hallenge which is hard to meet. Federal Councilor Gnaegi did 
t ften have luck on his side in these matters. He will not be spared 


e difficulties up to the end of his term of service. 








- - 


Juestion of Successor 
Zurich NEVE ZUERCHER ZEITUNG in German 24/25 Jun 79 p 19 
/Article by KM: "The Question of Succession"/ 


/Text/ The early announcement of the resignation of Federal Councilor Gnaegi 
at the end of 1979 is already raising the question of a successor, which 
will, however, not be answered definitively until after the federal elections 
in the December session. First of all, it is of course the often criticized 
but as yet indispensable “magic formula” for the party makeup of the Federal 
Council which requires express or silent confirmation, or will possibly have 
to be abandoned. Even if in social democracy participation in the government 
coalition runs into opposition again and again, particularly or the left, 

at the decisive moment those powers which do not want to risk their share 

in governmental power as long as it can be avoided may still have their way 
again. 


Since the Christian Democratic People’s Party can hardly do without its 
‘vartner”" on the left--especially with regard to its union members--for 

the present there is no foreseeable change in the governmental conformation 

in the fall. Even in the event of the SP /Socialist Party/ leaving the 
Federal Council--which is not expected to happen--the seat of the SVP would 
hardiy be contested. Since, in addition, no further resignations are expected-- 
unless surprising developments occur for reasons of health---the assumption 

is that there will be a single vacancy in the Federal Council. To be sure, 
the by-election probably will not be as uncontested as the election of 

Federal Councilor Gnaegi on 8 December 1965. Rumors of a possible resignation 
of the federal councilor with the longest period of service have been circu- 
lating too long, and starting posts have been set up for possible successors 
in too many places. When the two federal councilors, Brugger and Graber, 
retired in 19/7, the impatient Craubuenden democrats were already pressing 
forward tc avoid a later single vacancy. 


Deubtless even today their candidate, 54-year-old Graubuenden State Councilor 

Dr Leon Schlumpf, who has become famous principally as a watchdog over prices, 

is still one of the crown princes within the SVP. Since he belonged to the 
government of the canton of Craubuenden for 8 years, he would bring with him 
along with his rich experience as an able federal parliamentarian also knowledge 
of the problems of an executive. It would be the first time that a Graubuenden 
man has gained entry to the Federal Council since the withdrawal of Felix 
Calonder in 1920. 


But his election would resembie a small sensation to the extent that the 
chain of Bern representation in the Federal Council which has been unbroken 
since 1548 would come to an end, and at the same time the powerful Bern 
cantonal party would be expected to give up its SVP seat in the Federal 
Council, which it has occupied since 1930. It is an open secret that within 
the Bern party great efforts have been and still are in progress to “build up” 
their own candidate. These efforts have only intensified since the canton of 
Bern lost a--small--part of its territory by the founding of the canton of 


' LE ‘" 1 5 , , ‘ 
ura; a loss of the Bern seat would be widely regarded as turther endangering 


7 
‘ 


position. 
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